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take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
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VOLUNTARY ANNOUNCEMENT

This announcement is made by Chiho Environmental Group Limited (the “Company”),

together with its subsidiaries, the “Group”) on a voluntary basis.

The board of directors (the “Board”) announces that on 9th June 2020, a wholly owned
subsidiary of the Company, Scholz Recycling GmbH (“Scholz”), has signed a Memorandum
of Understanding (MoU) with Shandong Weigiao Pioneering Group Co., Ltd. (“Weiqiao™)
in the presence of the Government of Huimin County, Binzhou City of Shandong Province,
People’s Republic of China (collectively the “Parties”) on the development of an recycling

industrial park.

L. Pursuant to the MoU, Scholz and Weiqgiao will jointly develop a recycling industrial park
in Huimin County by which the Company will leverage its close cooperation with one of
the largest aluminum producers in the world to enter the Chinese metal recycling market
and especially the end-of-life vehicle (ELV) recycling market and further enhance the

green and sustainable circular economy approach (“the Project”).
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II. To secure satisfying quantities of secondary material for the aluminum production of
Weiqiao and related downstream partners, the Parties have been developing significant
projects of sourcing and producing recycled raw materials. These joint efforts shall

include the:
a.  Collection, sorting and processing of aluminum and other mixed metal scrap;
b.  production of Aluminum from secondary raw materials;

c. dismantling and recycling of ELV including the recovery of automotive spare parts

for the domestic Chinese reuse/remanufacturing parts market;

d.  further improvement of specific know-how and comprehensive experience to

design efficient and integrated recycled raw material routes.

The Parties shall within the next few months, work towards concluding various agreements
including government policy, partnership and operational agreement. The recycling industrial
park will be designed based on Weigiao’s requirements for secondary raw material with a
targeted annual throughput of more than 200,000 tonnes of secondary aluminum scrap and
an estimated 50,000 ELVs in the first phase. The Company, through Scholz and its operation
team in China, will provide the advance technical, operational and commercial know how to

develop and operate the Project.

The Directors consider it as an opportunity for the Company to enter the massively growing
Chinese ELV and metal recycling market (including the reuse and remanufacturing of auto
parts and recycled materials). Additionally it perfectly reflects the Company’s strategy to
contribute developing a sustainable and circular economy by using recycled materials over

primary ones and thereof reducing the carbon footprint.

As China gradually develops, the domestic supply of metal scraps has been growing. The car
ownership in China has been increasing, and so is the number of ELV. According to Ministry
of Public Security, as of end of 2019, there are 348 million registered vehicles in China, of
which 260 million are passenger cars. With the Central Government initiatives in recent years,
including the recent enactment of updated ELV Administrative Policy <t 8% # Bh = ] Ji &
L) |, the Company sees it as an opportunity at the right time to enter the ELV market in
China.
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GENERAL

The Board wishes to emphasize that save for certain clauses, the MOU is not legally-
binding and may or may not lead to entering into of the formal binding agreement. Further
announcement(s) will be made by the Company in respect thereof as and when appropriate in
accordance with the Listing Rules. Shareholders and potential investors of the Company are

advised to exercise caution when dealing in securities of the Company.

By Order of the Board
Chiho Environmental Group Limited
Rafael Heinrich Suchan

Chief Executive Officer and Executive Director
Hong Kong, 9 June 2020
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