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Financial
Highlights
Bt S

Six months ended 30 June
BEANB=1tHIEAEA

2019 2018 Increase/
—E-hEF —ET-N\EF (Decrease)
(Unaudited) (Unaudited) #hn,
(REBEZ) (REEFEZ) CRA)
Operating results (HK$M) KRB (BEET)
Segment revenue Pol=i i
Asia EED) 1,094.2 1,920.4 (43.0%)
Europe B 6,911.7 7,916.1 (12.7%)
North America JbEM 843.5 1,346.5 (37.4%)
Inter-segment sales D EREIE & (149.1) (120.8) 23.4%
Revenue U =5 8,700.3 11,062.2 (21.4%)
Gross profit EH 515.6 1,005.2 (48.7%)
Segment (loss)/profit SEB(ER) w
Asia oM (71.5) 187.8 (138.1%)
Europe B 178.6 283.9 (37.1%)
North America b =M 12.0 19.5 (38.5%)
Unallocated RHBE (24.6) 109.6 (122.4%)
Profit before interest and tax (EBIT) F& F) B K & T8 51 4 Fl 94.5 600.8 (84.3%)
Finance costs, net B AR AN F 5 (94.2) (214.3) (56.0%)
Profit before income tax B P15 B A& A 0.3 386.5 (99.9%)
Income tax credit/(expense) FTgfiike, (k) 0.8 (55.3) (101.4%)
Profit for the period B 0 A 1.1 331.2 (99.7%)
Cash generated from HiBESEHA
operations before changes KEEBEENRS
in working capital 181.9 549.1 (66.9%)
Earnings per share AR AR R E (R TR
attributable to shareholders a7 (&T)
of the Company (HK$) 0.001 0.21 (99.5%)
Key ratios (%) F B E(%)
Gross profit margin ETES 5.9 9.1 (3.2%)
Net profit margin’ JF o Al 0.02 3.0 (2.98%)
EBIT/Revenue B A B K B IE Al
ik Il 1.1 5.4 (4.3%)
Return on shareholders’ funds? R & 4 [0 #f &2 0.04 6.4 (6.36%)

2 Chiho Environmental Group Limited
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Financial Highlights

i o

At At
30 June 2019 31 December 2018
R-ZE—hF RZZE—N\F Increase/
NB=1+H +=—A=+—8H (Decrease)
(Unaudited) (Audited) #m,/
(REERZ) (&%) CR)
Financial position (HK$M) gAR (B8ET)
Total assets REE 10,966.8 11,387.5 (3.7%)
Cash and pledged bank deposits ~ R& kB IEMRITFER 829.2 1,010.7 (18.0%)
Equity attributable to RATRREE =
shareholders of the Company 5,142.8 5,175.3 (0.6%)
Shareholders’ funds per share (HK$) B EE S (BT) 3.20 3.22 (0.6%)

Revenue (First 6 months) Gross Profit and Gross Profit Margin

Wi (E618R) (First 6 months)
EMNREFNE (H6M@A)
HK$M HK$M
BEBT AEBT
12,000 1,200 12%
10,000 1,000 10%
9.0% 9.1%
8,000 800 8%
6,000 600 6%
5.9%
4,000 400 22% 4%
34%
2,000 200 2%

0%

2015 2016 2017 2018 2019 2015° 2016° 2017° 2018 2019

Asia ™ Europe ® North America Gross Profit
=N BOM =M ER
— Gross Profit Margin
ER=

! Net profit margin is calculated as profit attributable to shareholders of the Company !
as a percentage of revenue

~

2 Return on shareholders’ funds is calculated based on the profit attributable to
shareholders of the Company as a percentage of average shareholders’ funds

3 These figures illustrate the impact after the adoption of HKFRS 15 Revenue and HKFRS 3
16 Lease for comparison purposes only.

EeRREBERAT

Net Profit (Loss) and Net Profit
(Loss) Margin (First 6 months)
FRA (BB RBER (BB X

(E6MEA)
HK$M
BEET
400 249 30% 5.0%
200 0.02%
5.0%
-11.4%
0
-15.0%
-200
-400 25.0%
-600
-35.0%
-800
-45.0%
-1,000
1,200 -53.2% -55.0%
2015 2016 2017 2018 2019
Profit / (Loss)
wH, (EER)
— Profit / (Loss) Margin
wH, (BR) =

F e B R ARE A A B BCR B A E A EE E
DEEE

% 3R A 0 3 R AR BR AN 2 R IR R A8 15 T
HERESHBADLFE

bt 25 B0 ) B A B VB B 7 5 R B 1 55 e
REBHBREENFE16RBELHE  EELR
R~

—E-NEHHERE
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Chairman’s
Statement

FREHRS

The negative impacts from the China-US trade dispute started to show
in the first half of 2019. China is the largest automotive market in
the world. With the ongoing China-US trade dispute and the trading
barriers becoming the new norm, the consumer sentiment is directly
reflected in consumer spending behavior, in particular on major
household expenditures such as automobiles. Economies across the
globe are interrelated. Despite the fact that China is a major auto
manufacturing country, many parts and components are exported from
Europe, Japan and North America. In addition, China also imports
automobiles from various countries. The slowdown in China’s economy
will weigh down the industrial sector in Europe and America as the
automotive industry is crucial to the European economy. Downturn
in the European industrial activities will result in decreasing demands
for steel and other metals, and in turn will have an indirect impact on
the local demand for steel scrap, hence dealing a blow to our metal
recycling business.

As the changes under the Catalog for the Administration of the Import
of Solid Wastes promulgated by the Chinese Government have been
effective since 1 January 2019, the existing solid wastes dismantling
business of hardware scrap such as imported scrap motors and cable
scrap operated by the Group's Taizhou plant is gradually relocating to
Southeast Asian countries and other countries in the “Belt and Road”
initiative as set out in the Group's business strategy. The Taizhou
plant also provided experienced staff and technological support in the
relocation of the scrap motor dismantling business. The Taizhou plant is
currently undergoing transformation to focus on domestic metal scrap
recycling market, and expanding its existing recycled aluminum ingots
business and copper rod production. Nevertheless, operations at the
Taizhou plant is expected to experience a short-term setback.

In the first half of the year, the Group formed separate joint ventures
in India and Malaysia with Century Metal Recycling Group (“CMR”,
India’s largest producer of aluminum and zinc die-casting alloys) and
with Heng Hup Group (“Heng Hup Group”, a leading scrap ferrous
metal trader in Malaysia) respectively to engage in scrap motors and
other mixed scrap metal dismantling business. The formation of the
joint ventures will not only bring mutual benefit to each party but also
provide an excellent opportunity for the Group to further strengthen
our presence in the Southeast and South Asian markets.

Interim Report 2019
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REVIEW

China has historically been a major importer of metal scrap and has a
complete downstream industrial chain consisting of smelting plants,
steel plants and casting plants to recycle the metal scrap. However,
due to the changes in the solid wastes policy in China, the import
of such materials has significantly reduced, leading to an increase in
import of iron ores by some steel plants and copper smelting plants,
and redirecting the imported metal scrap to other countries such
as Southeast Asia, India, Pakistan and other South Asian countries.
Relocation of the industry has become the trend.

In the first half of 2019, the Group’s overall revenue and profit
decreased as compared to the same period of last year. Our European
and North American business segments were hit by the China-US trade
dispute and the solid wastes policy in China. During the reporting
period, the total tonnage sold decreased by 7.5%, resulting in revenue
decrease of 16.3%.

In our Asian business segment, due to the changes under the Catalog
for the Administration of the Import of Solid Wastes, import of mixed
metal scrap was banned in China. Our Asian businesses, representing
mainly Greater China, are principally engaged in the dismantling of
mixed metal scrap inventory on hand, deep processing of recycled metal
scrap, dismantling and processing of electronic wastes and international
metal trade. During the reporting period, the total tonnage sold
decreased by 35.6%, resulting in revenue decrease of 43.0%. Our
businesses in South and Southeast Asia are in the commencement stage
and their contribution to the operating results for the first half of the
year was limited.

Chairman’s Statement

FERS
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Chairman’s Statement

FERS

PROSPECT

Europe has been the forerunner in the world in addressing the global
warming issue. Given the carbon tax in Europe has been raised several
times over the last few years, steel mills in Europe have been stepping
up their efforts in business transformation by phasing out obsolete
blast furnaces and replacing them with electric arc furnaces, and thus
increasing the demands for steel scrap. The newly elected president
of the European Commission also has emphasized her commitment
to achieve the 2050 carbon-neutral target by implementing new
policies, awarding incentives for environmentally-friendly projects
and raising carbon tax. As for the demand for metal scrap in Europe,
eliminating the impact of the trade war waged by the US against
China and Europe, the use of metal scrap will further increase from the
environmental protection requirements.

The Taizhou operation is currently focusing on the smelting and deep
processing of copper and aluminum scrap as well as the domestic metal
scrap recycling and dismantling business. The copper rod processing
project has commenced production and sales. The aluminum ingots
processing project has started operation, fully complying with the
regulations including obtainment of the sewage permits and passing of
the environmental inspections, while the domestic scrap steel business
has also started operation.

Our development plan in Southeast Asia is on schedule. Production in
Malaysia has commenced in the second quarter, and the leased plant
facility in India will complete construction by the end of September
and is scheduled to be in operation before the end of the year. Cost
consideration is an important factor in our decision to relocate our
business to Southeast and South Asia. Typically, scrap motor has a
copper content of approximately 10%, with the rest mainly comprising
scrap steel. By transporting the scrap motors to these countries along
the waterway, the scrap steel produced can be sold locally and the scrap
copper dismantled will be exported to China. The decrease in freight
weight will reduce logistic costs to a certain extent. Furthermore, with
the ageing population and rising labour cost in China, labour-intensive
industries in China such as the dismantling industry have gradually lost
their competitiveness. Relocating such industries aims for optimisation
of labour cost.

Interim Report 2019
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PROSPECT (continued)

On other fronts, the Group also plans to build scrap metal recycling
collection points in China, with an aim to set up scrap metal recycling
channels in the domestic market. Historically, steel production in China
tends to use iron ores and coking coal, i.e. the so-called long process,
and copper smelting operations also mainly rely on imported copper
concentrate. In order to satisfy the increasingly stringent environmental
requirements such as the bury of slag produced from the smelting
process and the emission from the smelting process under the tightened
environmental policies in China, steel mills will accelerate the phase-out
of blast furnaces and install electric arc furnaces. In view of this, scrap
metal recycling industry in China will be the largest blue ocean in the
future.

Business transformation is always accompanied by a transition period
and challenges. However, from the long-term perspective, with more
clarification of the relevant national policies and improvement in
the domestic market, such as the waste separation campaign that is
currently undergoing in many cities in China and the change in the
End-of-Life Vehicle ("ELV") Directives in China, our Taizhou operation
is poised to benefit from its strengths in terms of business scale,
compliance, management, operation, technology and know-how,
together with the Group’s experiences and network in the European
and American markets.

The Group ranked one of the Top 500 Enterprises in China 2019
recently released by Fortune, demonstrating our strengths and
outstanding business foundation.

Last but not least, | would like to extend my heart-felt gratitude to the
members of the Board of Directors and all our employees around the
world for their professionalism, unremitting efforts and unity, and to
our customers and partners for their priceless support and trust.

Qin Yongming
Chairman
Hong Kong, 28 August 2019

Chairman’s Statement
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Management Discussion
and Analysis

EIRE5TmR i

FINANCIAL REVIEW B 75 Bl B8
Financial Overview B S
Six months ended 30 June Increase/
BEANA=1+HIEAEA (Decrease)
2019 2018 wm,/
—E-hEF —E-N\E (")
HK$M HK$M Percentage
BEAT BEAT Btk
Revenue g 8,700.3 11,062.2 (21.4%)
Gross profit EH 515.6 1,005.2 (48.7%)
Gross profit ratio ESVIES 5.9% 9.1%
Other income HAp U A 75.0 483 55.3%
Other income as a percentage Hip g AMERERI B D
of revenue 0.9% 0.4%
Other (losses)/gains, net Hip (BB),/WHFE (1.2) 1415 (100.8%)
Net other (losses)/gains as Hi (F1R) =g
a percentage of revenue Bl EONES L 0.0% 1.3%
Net reversal of impairment on CREERBREFE
financial assets 20.9 40.7 (48.6%)
Net reversal of impairment on financial ﬁ%ﬁﬁéiﬂﬁ%ﬁ@ﬁ%ﬁ
assets as a percentage of revenue BWEEE S 0.2% 0.4%
Share of profit of an associate FE(G R & R A /\ SENE
and joint ventures, net i MR 38.0 61.9 (38.6%)
Total operating expenses' wEERRE (553.8) (696.8) (20.5%)
Total operating expenses as a %%%?Eﬁ%#@ BEKENE D
percentage of revenue 6.4% 6.3%
EBIT B NS R A5 T AT 94.5 600.8 (84.3%)
EBIT margin B 8 R B 18 B i Il 2R 1.1% 5.4%
Finance costs, net A F R (94.2) (214.3) (56.0%)
Net finance costs as a HBRAFRERENE DL
percentage of revenue 1.1% 1.9%
Profit before income tax BT S B AR A 0.3 386.5 (99.9%)
Income tax credit/(expense) Frisfime,/ (M) 0.8 (55.3) (101.4%)
Effective tax rate ERHE N/A 38 14.3%
Profit for the period HY K A 1.1 331.2 (99.7%)
Net profit margin? 5 | &2 0.02% 3.0%
Profit/(loss) attributable to: AT & T EESER, (BE)
Shareholders of the Company ZA/NEIL 2.0 331.6 (99.4%)
Non-controlling interest IR R (0.9) (0.4) 125.0%
1.1 331.2 (99.7%)
L Included distribution and selling expenses, and administrative expenses ! BRI 31 & B S AT B X2
2 Net profit margin is calculated as profit attributable to shareholders of the Company  * Fa A ERRBARRARREGENERENE
as percentage of revenue DETE

8 Chiho Environmental Group Limited  Interim Report 2019



Management Discussion and Analysis
B RERR 5

FINANCIAL REVIEW (continued) Brrsol ks (&)
Revenue Y=

The volatility in the macro-economy has brought about an adverse ‘\_?*ﬂﬁiﬂfﬁ’?%ﬁi«‘ R ¥R
impact to the Group for the first half of 2019. Revenue was [EERTF|FLE —F ﬂ¢i¥¢muﬁ
HK$8,700.3 million in the first half of 2019, representing a decrease of  A87{8308 &7t & —T— \EREN110(E
approximately 21.4% compared to HK$11,062.2 million for the same 6,2201%/’§7t/}i)%@21.4% o

period in 2018.

The drop in revenue was largely driven by the slowdown of the Wz T JhF EHMNEIMN T ¥ ES ME LT
industrial activities in Europe and the changes in China's Catalog Bl GEOEYEIEBH) ABRERELLE
for Administration of the Import of Solid Wastes which led to a soft FENREE - I FBALBEBERR -T— \F+
demand for scrap metals, coupled with the significant drop in scrap 4 A8 FEEATE -

prices as compared to the first half of 2018.

Six months ended 30 June

HEANA=THLEAEA Increase/
2019 2018 (Decrease)
—E-hF —E-N\F #m,/ CHD)
Asa Asa
percentage of percentage of
total segment total segment
HK$M revenue HK$M revenue HK$M
15’”5451@1 15"*51%:1
BEETL BENED BEBATL BENBS BEBT
Asia CEp 1,094.2 12.4% 1,920.4 17.2% (826.2)
Europe BUM 6,911.7 78.1% 7,916.1 70.8% (1,004.4)
North America LM 843.5 9.5% 1,346.5 12.0% (503.0)
Total segment revenue 7 2Pz 48 %8 8,849.4 100% 11,183.0 100.0% (2,333.6)
Inter-segment sales 7 #ffESE & (149.1) (120.8) 283
Revenue 3 8,700.3 11,062.2 (2,3619)

BEBREFNERAR —ZS-NEhHRE 9



Management Discussion and Analysis
EIREstm R 51

FINANCIAL REVIEW (continued)
LME Copper
LME$H

USD/ton
ES4. |
7,500

7,000
6,500
6,000

5,500

5,000

- e e mE e RmRE R RRERREE22

LME Steel Scrap
LIVIEE &8

USD/ton
ESIA.]
400
380
360
340
320
300
280
260
240
220
200

- - - - - - - -

Gross Profit/Margin

Gross profit for the first half of 2019 was HK$515.6 million, fell by
48.7% and the gross profit margin was 5.9% (2018: 9.1%). The
decrease in gross profit was mainly attributable to the lower tonnage
processed in our China facilities as a result of the import restrictions
on scrap motors in China and rising energy and transportation costs as

compared to last year.

Profit before interest and tax (EBIT)/Margin
EBIT for the first half of 2019 was HK$94.5 million, down by 84.3%.

EBIT margin was 1.1% for the period (2018: 5.4%).

10 cChiho Environmental Group Limited  Interim Report 2019
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LME Aluminum
LME$R

USD/ton
ESA. |
2,400
2,300
2,200
2,100
2,000
1,900

1,800

1,700

- e m mEmRmRERERRREREEREER

Germany BDSV (Steel Scrap)
fEEBDSV (EE4)

EUR/ton
Bt W
280
270
260
250
240
230
220

210

- - - - - - - T

EF,EFIE

ZE-NF LFFHENRSES0EBTT
TF%48.7%  REF|FER/59% (ZZT—/\F:
9.1% ) » EFM TR - T B i 7 b B RE B
O3 O PR 1) 38 SR A 7] A B E b S 18 Y WAL
TR RAERAEB N AR AT LRI

BRA B R BLIEARR, BRI =R

RZZE—NFEF<FHRBRFE RFRIER & F
59,4508 8 70 TFE84.3% - HINBR F B &
REMENEAE11% (ZE—N\F:54%) °



Management Discussion and Analysis

FINANCIAL REVIEW (continued)
Profit before interest and tax (EBIT)/Margin (continued)

Total operating expenses were HK$553.8 million, a decrease of
20.5%. Total operating expenses as a percentage of revenue remained
comparable at 6.4% (2018: 6.3%).

Distribution and selling expenses have a slight drop of 5.3% to
HK$25.1 million, or 0.3% of revenue (2018: 0.2%).

Administrative expenses also dropped 21.1% to HK$528.7 million
as stringent cost controls are in place in the course of the Group
transitioning our production bases. As a percentage of revenue,
administrative expenses remained flat at 6.1% as compared to last year.

B2 E st w5l

I AC= NG
BRASRBEADRR,HFER (F)

KB B PE%EASES, 38088 T AL
205% REEBRBEMLEBENE DL R
6.4% RBFHEF(ZE—\F:63%)°

788 K 8H 5 B S IR T X5.3% £2,5108 7%
T MW B D BE0.3% (ZT— N\
02%) °

TEFA S IN T F£21.1%25(82,8708 8 7T Jb
(R £ B e 8 A e E i ) 3B AR h B e BIR B9
PR o TR S (B WA B 5L R6.1%
HEFERFF o

Six months ended 30 June

HEANA=THLEAEA Increase/
2019 2018 (Decrease)
—E-NF —E-N\§ #m/ (hd)
Asa As a
percentage percentage
HK$M of revenue HK$M of revenue HK$M
BEAT (UKEMESHL BEAT HURENEI T BEBTL
Distribution and DERHERT
selling expenses 251 0.3% 26.5 0.2% (1.4)
Administrative THAY
expenses 528.7 6.1% 670.3 6.1% (141.6)
Total st 553.8 6.4% 696.8 6.3% (143.0)
Profit Attributable to Shareholders and Earnings Per IR AR R R 2R

Share

Profit attributable to shareholders of the Company for the first half of
2019 was HK$2.0 million as compared to HK$331.6 million for the
same period last year. Net profit margin was 0.02% as compared to
3.0% last year.

Taxation charges reduced from HK$55.3 million in the last interim
reporting period to a credit of HK$0.8 million in the first half of 2019.

Basic earnings per share for the six months ended 30 June 2019 was
HK$0.001 as compared to HK$0.21 in the previous financial period, a
decrease of 99.5%.

RIZZE-NFL¥F ARRRRENEF A
2008 87T A FRE A31E3, 1608 B T °
FRAMEE0.02%  MEFAE3.0% -

MRS i A5 P H R & HiR A05,5308 /8 7T
ME—F—NFLEF¥FNEROEET

HE-Z-NEXNA=ZTHIERNELNER
HEAZEF A0.00187T - — P EHAMA A
0.2178 7T 1§ 299.5% °

ESRREBERAT —E-AFPHRE
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Management Discussion and Analysis
EIREstm R 51

FINANCIAL REVIEW (continued)
Analysis of Cash Flow from Operations

The Group’s cash generated from operations before changes in working
capital for the first half of 2019 was HK$181.9 million, a decrease of
66.9% as a result of decrease in operating profits.

The operating cash inflow from changes in working capital for the first
half of 2019 was HK$217.6 million, an increase of HK$126.7 million,
caused by the decrease in the inventory balance as we have been closely
monitoring our stock level while the dismantling business is under
transition.

Liquidity and Financial Resources

Shareholders’ funds as at 30 June 2019 were HK$5,142.8 million, a
slight decline of 0.6% from 31 December 2018. Shareholders’ funds
per share dropped slightly from HK$3.22 to HK$3.20.

The Group's financial resources remained stable and steady. As at 30
June 2019, the Group had cash, various bank balances and pledged
bank deposits amounting to HK$829.2 million, a decrease of HK$181.5
million as compared to HK$1,010.7 million as of 31 December 2018.
As a result, the current ratio was lowered from 1.62 as at 31 December
2018 to 1.06 as at 30 June 2019.

Total external borrowings were approximately HK$3,571.8 million (31
December 2018: approximately HK$3,787.6 million). Such borrowings
were mainly utilised for the purchase of mixed recycle metal and
working capital, and denominated in Euro, U.S. Dollar and Renminbi.
Approximately HK$1,754.1 million (31 December 2018: approximately
HK$1,757.9 million) of borrowings are at fixed interest rates.

The gearing ratio of the Group as at 30 June 2019 was 32.6% (31
December 2018: 33.3%) which is calculated based on the total
borrowings divided by our total assets.
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Management Discussion and Analysis
EIREstim R 5

FINANCIAL REVIEW (continued) B el (48)

Working Capital Change BEETHRY

Inventories as at 30 June 2019 were HK$1,653.6 million, decreased #HEZE—ZT—-—NF A=+ HHNFE A6
from HK$2,105.7 million as at 31 December 2018. The inventory 18536088t BEEZE T~ \F+ -
turnover days for first half of the financial year was 41 days, slightly 3~ =1T—B&2185708 BT HE PR 4 - I K
days longer than same period last year as sales were soft in the current ~ FE FHFFNFEEEBEA/IK BEFR
period. M R3IKX AR E EEAT -

Provision for inventories as at 30 June 2019 were HK$27.3 million, as BHEZT—NFAA=Z+HEMNGFEREBA
compared to the provision of HK$38.8 million as at 31 December 2018.  2,730& &L MEBEZE_Z—-NF+ A
=+ —RBBEER 3,808 B T

At At
30 June 31 December
2019 2018

R=ZB-RE RZZ-NF
RNA=Zt+H +T-A=+—H

Inventories (HK$M) FE(B&ET) 1,653.6 2,105.7
Average inventories as a percentage of FHEFEERRER A (F1k)
revenue (annualised) 9.5% 10.6%

Six months ended 30 June
BEAA=+HILAMEA

2019 2018
—E-hEF —E-N\F
Turnover days PEEE=R 41 38

BEBREBERAR —E-nEhBRs 13
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EIREstm R 51

FINANCIAL REVIEW (continued)
Working Capital Change (continued)

Net trade and bills receivables as at 30 June 2019 were HK$1,519.4
million, increased from HK$1,367.5 million as at 31 December 2018.
Debtor turnover days for the first half of the financial year increased
from 25 days to 30 days when compared with the same period last
year. The higher receivables balance as at 30 June 2019 was mainly
due to timing of sales towards period end. The Group adopts a tight
management on credit exposure.

ISR ()

EEESEL (E)
FESRERERKFEREE—E - N\F+ =
A=+—H13(86, 7508 B TENEHE—
Z-NFRNA=+THHI581,9408 T - £
EEREMAL AP REE FEF A EIERER
AN 25RKIEMEIOK - R E—NFN
A=+ H®REBGRIBERIE N T EHNEE
BEZOBAR  AEEEEERRETERE
1o

At At
30 June 31 December
2019 2018

R-B-HE R-T)\F
AA=tE t-A=t+—~8

Trade and bills receivables, net (HK$M)  FEZ R EEEWHIE (BEEET) 1,519.4 1,367.5
Average receivables as a percentage of FHEWRRIEL R ZER 2 (F1k)

revenue (annualised)

8.7% 6.4%

Six months ended 30 June
BZEAXNA=1tHLAEA

2019 2018
—E-hF —E-N\F
Turnover days BEAY 30 25
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)
Working Capital Change (continued)

Trade and bills payable as at 30 June 2019 were HK$1,004.6 million,
having decreased from HK$1,042.9 million as at 31 December 2018.
Creditor turnover days for the six months ended 30 June 2019 was 23

B2 E st w5l

BT ol e (48)

BEELE (E])
B REERNFEREE T —NEA
Z+HAIVEL0BB T BN _T— )\F

+ = BA=+—H/101E4,2908 7 LA FT R

days, comparable with the 24 days in the corresponding financial period ~ 2 BE T —AFXA=+HIEXEABE
last year. FARER ﬂ%E%U%ZB?E B 25 4F HE R B IS R R
BI24 R MEE
At At
30 June 31 December
2019 2018
R=ZB—-h&E RZZ—NF
AA=+H +ZA=+—H
Trade and bills payables (HK$M) B hEBERENFEBE(BEBT) 1,004.6 1,042.9
Six months ended 30 June
BZEXNA=t+ALXEAR
2019 2018
—E-hF —Z—N\F
Turnover days PEEER=E 23 24
Treasury Policies B BUBUR
The Group's treasury policies are designed to mitigate the impact of — ANEE B I BBRK & EATEAEBIREE
fluctuations in foreign currency exchange rates arising from the Group's ~ PTi&ERXHIIME E XX B8 - REEEHE *’*ET
global operations. The Group principally uses forward foreign exchange &= Z ASMEE BIA 4% B B X B2+
contracts as appropriate to hedge the foreign exchange risks in the — FTEEAESNEEM o AR EE B R T2 MR H
ordinary course of business. It is the Group's policy not to enter into  TEEVITAER 5 -
derivative transactions for speculative purposes.
Capital Expenditure EAREX
For the six months ended 30 June 2019, the Group invested HK$285.4 BEZE_ZT—HFNA=+RHIEARER  KEE
million in the purchase of tangible assets including machinery and R &21E8,5408 B T EANEE  BIEHS
equipment, leasehold improvements, office equipment for improving B HEMERE BAEZHURES
production efficiency (six months ended 30 June 2018: HK$247.2 EXX (HE_Z—-N\FRA=THILRE

million). These capital expenditures were financed through internal
resources and lease arrangements.

A 2{84, 72088 70) S EAFAHURA
HERMAELTHRMES -

EEBEREEERAT —E-hFHHERs 15
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BUSINESS REVIEW ESi AEINE]

Revenue by Regions
R EE 5 KW

17%

2018 Interim
—Z— \FEHh

2019 Interim
ZZ—NERH

¥ Europe Asia  ® North America
BN M JEEM

Sales Quantity by Regions
REBESNHER

2018 Interim 2019 Interim
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¥ Europe Asia  ® North America
BN M JEEM
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BUSINESS REVIEW (continued)
Revenue by Products
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Management Discussion and Analysis
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BUSINESS REVIEW (continued)
The Group’s performance

For the first half of 2019, the Group continued to operate in our long-
established markets and also has been expanding into new markets in
South/Southeast Asia. Through the geographic diversification, we are
in a good position to mitigate the risks of overly relying on a single
market.

The market conditions have been very challenging in the current period,
hindering our sales. The Group sold in aggregate over 2.51 million
tonnes of recycled products in the first half of 2019, representing a
8.9% decrease comparing to 2.75 million tonnes sold in the first half
of 2018. During the first half of 2019, the Group continued its usual
practices of buying mixed metal scraps and selling its recycled products
in accordance with its processing ability. Moreover, the Group made
efforts to streamline and improve the inventory cycle so as to mitigate
the short-term impact of price volatility on the overall performance of
the Group.

Operation Performance
Europe

Our Europe segment provides all steps in recycling mixed metal scraps
and is equipped with one-stop shop service for collecting, gathering,
sorting and processing. We are among the processing and technology
leaders in ferrous and non-ferrous metal recycling worldwide. We own
many advanced processing technologies in scrap metal shredding and
post-shredding processing.

Our scrap metal shredding services, including cleaning, sorting,
shearing, shredding, and pressing, constitute a “One-Stop-Shop”
process for all customers and cater to any metal supply needs. In post-
shredding technologies, we are able to achieve approximately 97%
recovery rate for ELV, ranking as a world leader (95% recycling rate is
the existing recovery target under the European Union directive).

For the first half of 2019, total segment sales tonnage in the European
segment was 2.17 million tonnes, a drop of 4.6% as compared to the
corresponding period in 2018 of 2.28 million tonnes. Segment revenue
was HK$6,911.7 million, decreased by 12.7% at current exchange rate
or 6.5% in local currencies. Demand has been strongly affected by a
weak automobile and machine engineering industry in Europe, and
from the import restrictions of certain scrap metals into China which
came into effect this year.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)
Operation Performance (continued)
Europe (continued)

Scrap prices in Europe have dropped by about 12% in the same time
period and freight costs have increased due to scarce transportation
capacity and increased tolls. The gross profit for the period, therefore,
only reached HK$485.1 million, a decrease of 26.2% at current
exchange rate or 21.0% in local currencies compared with the same
period last year. Gross profit margin (after the adoption of HKFRS 15
in 2018 and HKFRS 16 in 2019) for the period decreased from 8.3%
to 7.0% in the current period. The segment profit was HK$178.6
million, a decrease of 37.1% at current exchange rate or 32.6% in local
currencies.

For Europe, rising carbon tax is pushing metallurgical industries to use
more scraps metals instead of mineral ores. We also see that trend in
China due to tightening environmental legal enforcement.

Alternative sales channels have been identified to reduce the impact
brought about by China’s new import restrictions. Moreover, additional
sorting processes have been implemented in our European yards to fulfil
China’s requirements on importing of cleaned scrap. The Group has
also been exploring non-metallic businesses such as recycled plastics
and paper to diversify and mitigate the challenges brought about from
the recycled metal recycling business.

North America

The North America segment possesses extensive recycling process
know-how in all relevant process steps from collection, sorting,
processing to trading of materials. It operates state-of-the-art shredder
technology and has extensive post-shredding technologies in place for
recovery optimisation. The North America segment has also commenced
its scrap motor mechanical shredding and dismantling as well as trading
of recycled auto components.

For the six months ended 30 June 2019, the North American sales
tonnage was 0.25 million tonnes, as compared to 0.34 million tonnes
for the first half of 2018. Segment revenue was HK$843.5 million, a
decline of 37.4% at current exchange rate or 32.9% in local currency.
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BUSINESS REVIEW (continued)
Operation Performance (continued)
North America (continued)

Gross profit was HK$60.9 million, having fallen by 44.6% as compared
to last year (having fallen by 40.6% in local currency). Gross profit
margin has dropped from 8.2% in the first half of 2018 to 7.2% in the
current period. The segment profit was HK$12.0 million, a decline of
38.5% at current exchange rate or 34.3% in local currency.

Prices in the North American scrap market were in a continuous
downward trend since the start of the year and demand was soft as the
export market was slow and there were outages and destocking at the
local steel mills. We have been actively managing the inventory level
with a high turnover rate to mitigate the price risks and maintain stable
cash flow to counter the adverse effects in such a challenging market
environment. The domestic economy is still strong and unemployment
rate is at low levels, despite concerns about slowing economy. Our
North America operation is adopting to the challenging macro
environment.

Asia
Our major production facilities in Asia include Yuen Long (Hong Kong),

Taizhou (Zhejiang) and Yantai (Shandong), and has expanded to
Malaysia in the first half of 2019.

For the first six months of 2019, total segment sales tonnage and
revenue in Asia segment decreased by approximately 35.6% from 0.15
million tonnes to 0.09 million tonnes and 43.0% from HK$1,920.4
million to HK$1,094.2 million, respectively, as compared to the first half
of the previous year.

The Asian businesses experienced a gross loss for the period of HK$21.4
million and gross loss margin of 2.0%, as compared to a gross profit of
HK$247.0 million and a gross profit margin of 12.9% last year. The Asia
segment has turned from a profit of HK$187.8 million last year to a loss
of HK$71.5 million for the period.

Due to the revisions under the Catalog for the Administration of the
Import of Solid Wastes, import of mixed metal scrap was banned in
China. In response to the revisions, we are relocating our scrap motor
dismantling business from China to our new processing yards in
South/Southeast Asia, and thus, our sales tonnage and overall gross
profit have been temporary affected. The bearish scrap prices and the
temporarily reduced volume have hampered our margin, with a gross
loss for the period. As our new production facilities in South/Southeast
Asia are coming into full operation, the performance of our Asia
segment will gradually recover.
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Management Discussion and Analysis

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2019, the Group had pledged certain plants and
buildings, land use rights, investment properties, inventories, trade
receivables and bank deposits with an aggregate carrying value of
approximately HK$4,342.5 million (31 December 2018: approximately
HK$4,542.4 million) to secure its borrowings.

As at 30 June 2019, the Group had capital commitments in respect
of acquisition of property, plant and equipment and additions in
construction in progress which are contracted for but not provided for
in the condensed consolidated financial information and amounted to
HK$72.1 million (31 December 2018: HK$116.6 million).

As at the date of this report, save as disclosed below, the Board is not
aware of any material contingent liabilities.

The Group has contingent liabilities of approximately HK$25.0 million
(31 December 2018: HK$27.4 million) which consist of non-financial
guarantee in favour of investee entities.

A writ of summons was issued by Delco Participation B.V. (“Delco”),
as plaintiff, on 21 December 2015 in the High Court of Hong Kong
(High Court Action No. 3040 of 2015, “HCA 3040/2015"), followed by
an amended writ on 5 December 2016, against the Company and Mr.
Fang Ankong ("Mr. Fang”) as defendants for a sum of approximately
HK$57.8 million together with interest and costs. The claim relates to
an alleged non-payment of a portion of the loans advanced by Delco
Asia Company Limited (“Delco Asia”) to subsidiaries of the Company in
accordance with the terms of a shareholders loan assignment dated 24
June 2010 between, amongst others, Delco Asia and the Company. The
case is still in progress.

Each of Mr. Fang, a former director of the Company, and HWH Holdings
Limited ("HWH"), undertook to the Company to indemnify and hold
harmless on demand (on an after-tax basis) the Company against all
losses arising out of, inter alia, HCA 3040/2015 in accordance with the
terms of a letter of indemnity signed by Mr. Fang and HWH in favour
of the Company on 17 December 2015. As such, the Board does not
consider HCA 3040/2015 to be a claim of material importance.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

A writ of summons was issued by Delco as plaintiff on 10 November
2016 in the High Court of Hong Kong (High Court Action No. 2939 of
2016, "HCA 2939/2016") against the Company as the 1st defendant,
Chiho-Tiande (HK) Limited (“CTHK"), a wholly-owned subsidiary of the
Company, as the 2nd defendant, HWH as the 3rd defendant, and Mr.
Fang as the 4th defendant. So far as the Company and its subsidiaries
are concerned, Delco claimed against the Company for damages for
an alleged breach of a letter of undertaking dated 3 March 2015 in
relation to a convertible bond issued by the Company and subscribed
for by Delco on 1 March 2012. Delco further claimed against CTHK for
a sum of US$1.0 million, allegedly advanced by Delco Asia to CTHK
on or around 16 April 2009. Delco further claims interests, costs and
further or other relief. The case is still in progress.

Whilst the Board does not consider HCA 2939/2016 to be a claim
of material importance for the reason set out above, details of HCA
2939/2016 are disclosed herein for the sake of completeness.

RISK MANAGEMENT

The Group in its ordinary course of business is exposed to market risks
such as commodities price risk, foreign currencies risk, interest rate
risk, credit risk and liquidity risk. The Group's risk management strategy
aims at minimising the adverse effects of these risks on its financial
performance.

On 7 March 2018, the Group adopted a commodity price risk hedging
policy the Board believes is suitable for the current operating conditions.
The commodity price risk hedging policy is posted on the Company’s
website, www.chihogroup.com.

As part of its foreign currency hedging strategy, the Board closely
monitors the Group’s foreign currency borrowings in view of the volatile
exchange rate of Euro, Renminbi and other relevant currencies to U.S.
Dollar and considers various measures to minimise foreign currency risk.

Regarding credit risk, the Group continues following the best practices
of cash collection for sales of most recycled products in order to
minimise the carrying amounts of the financial assets in the Group's
financial statements. In addition, the Group continues to closely
monitor its trade debtors to minimise potential impairment losses.

Regarding liquidity risk, the Group continues maintaining a balance
between the continuity of funding and flexibility through the use of
bank borrowings.
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group had a workforce of 3,609 employees.
In addition, we engaged approximately 149 workers and office staff
through local contractors. We have not experienced any strikes,
work suspension or significant labor disputes which have affected
our operations in the past. We have not experienced any significant
difficulties in recruiting and retaining qualified staff. We continue to
maintain good relationships with our employees.

The Group's total staff costs for the current interim period were
approximately HK$586.0 million. The remuneration packages of staff
consists of basic salary, mandatory provident fund, insurances and other
benefits as considered appropriate. Remuneration of the employees of
the Group is determined by reference to market standards, individual
performance and their respective contribution to the Group.

The emoluments of the directors of the Company (the “Directors”) are
subject to the recommendations of the remuneration committee of
the Company and the Board’s approval. Other emoluments including
discretionary bonuses, are determined by the Board with reference to
the Directors’ duties, abilities, reputation and performance.

INVESTOR RELATIONS AND COMMUNICATIONS
WITH SHAREHOLDERS

The Group considers that investor relations are important to a listed
company. The Board believes that maintaining a good relationship
with investors and keeping them up-to-date on the latest corporate
communications and business development in a timely fashion would
enhance transparency and strengthen corporate governance of the
Group.

Going forward, the Company will continue to make efforts to keep our
investors abreast of the corporate and business developments, and to
introduce the Group’s strengths and strategies in order to gain support
and recognition from them and also the market in general.
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Disclosure
of Interests

[HFAY 5

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATION

As at 30 June 2019, the interests or short positions of the Directors
and Chief Executives of the Company in the shares (the “Shares”),
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code

for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”), were as follows:

EENTETBRABRARRNE
TEEHEB R A - FRRERD M EZRH

B SRR

RZZF-NERA=Z1TH ARAREFRER
TTHRABRAR B RET(RBEE (&
FGREFRBEEN) (TFEHFRBEED]) S
XVER) Rt (TR n]) ~ B REH+
BAARBAREE S KA EGDIFE35216A
THEEN B LM S A CERSRE £ AR R
BTAEEmETAEFETEFZIZINGE
PR (MMRESTRI)) ARG AR R LA BB
EBRZMBERAR ([BRAH])MERSORE
LU

Approximate
percentage of

shareholding
in the Company
(Note 1)
Long position (L)/ Total number of BEDRRE
Name of Director Capacity/Nature of Interest Short position (S) Shares interested BABDH
et B/ EntE HRL),/KA®S) FEREZNROEH (M)
Mr. Tu Jianhua Interest in controlled corporations L 1,008,885,181 (Note 2) 62.85%
RBERE REEGEE 2w (FizE2)
Dr. Loke Yu Beneficial owner L 530,000 0.03%
gL ERBAA
Notes: Bt 5 -

(1) As at 30 June 2019, the total number of issued Shares of the Company was

1,605,152,291 Shares.
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DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATION (continued)

Notes: (continued)

(2) The 1,008,885,181 Shares were held by the USUM Investment Group Hong Kong
Limited ("USUMHK"), a company in which Mr. Tu Jianhua (“Mr. Tu”) was indirectly
interested. USUMHK is directly wholly owned by USUM Investment Group Limited
("USUM Group”), a limited liability company incorporated in the PRC. The single
largest shareholder of USUM Group is Loncin Holdings Co., Ltd. (“Loncin Holdings”),
with an equity interest in USUM Group of 45.956%. The remaining equity interests
in USUM Group are held by 22 individuals and 30 companies, all of whom are
independent third parties of Loncin Holdings and Mr. Tu, and they each hold between
0.29% to 10% equity interests in USUM Group. Loncin Holdings is 98% owned by
Loncin Group Co., Ltd. (“Loncin Group”) and 2% owned by Mr. Tu. Loncin Group
is 98% owned by Mr. Tu; 1% owned by Ms. Tu Jianmin and 1% owned by Ms. Tu
Jianrong, both being sisters of Mr. Tu. USUMHK held 1,008,885,181 Shares as at
30 June 2019. Therefore, Mr. Tu was deemed to be interested in the Shares held by
USUMHK pursuant to the SFO.

Save as disclosed above, as at 30 June 2019, none of the Directors and
Chief Executives of the Company had any interests or short positions
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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Disclosure of Interests

iEmiREs

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2019, the interests and short positions of the persons,
other than the Directors and chief executives of the Company, in the
Shares and underlying Shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO were as

follows:

FERBRAARRD T M AR

HRE RS SRR

—NFERA=ZTH BEARREERE
ETBABIN LT ALTRAR B KB
BAR 0 R A R IR IR RE 5 I A B 151 55336 16
ATHFE 2 BLMAP s R RXR N
T

Approximate
percentage of

Shareholding
in the Company
(Note 1)
Long position (L)/ Total number of BEDRRE
Name of Substantial Shareholder Capacity/Nature of Interest Short position (S) Shares interested BABDH
TERRER HE B/ BEME FRL) KRES) FEEENROAY (M)
USUM Investment Group Beneficial owner L 1,008,885,181 (Note 2) 62.85%
Hong Kong Limited ERBEEA (Mi5F2)
MEREEE (FE)ERAR
USUM Investment Group Limited Interest in controlled corporations L 1,008,885,181 (Note 2) 62.85%
REREEERNERDA REEHEE 2 B (P3E2)
Loncin Holdings Co., Ltd. Interest in controlled corporations L 1,008,885,181 (Note 2) 62.85%
BEERERR REEHER 2 5 (B3E2)
Loncin Group Co., Ltd. Interest in controlled corporations L 1,008,885,181 (Note 2) 62.85%
BEEEERLA REEHEE 2 B (P3E2)
Mr. Tu Jianhua Interest in controlled corporations L 1,008,885,181 (Note 2) 62.85%
REBERE REEHERE 2 5 (B3E2)
FZEREBRE ORIDERAA Interest in controlled corporations L 1,008,885,181 (Note 2) 62.85%
REEHZEz #R (P3E2)
Baohua United Capital Management Interest in controlled corporations L 1,008,885,181 (Note 2) 62.85%
Limited* WEEEE 2 B (P&E2)
REBEERERERAA
Tai Security Holding Limited Beneficial owner L 98,773,990 (Note 3) 6.15%
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Disclosure of Interests

=

iEmIREE

Approximate
percentage of

Shareholding
in the Company
(Note 1)
Long position (L)/ Total number of HARDERE
Name of Substantial Shareholder Capacity/Nature of Interest Short position (S) Shares interested BrREs
FTERREB/HE E2g 3131 R, KRES) FEREENRAAY (BiEE1)
Good Union Hong Kong Beneficial owner L 44,700,000 (Note 4) 2.78%
Investment Limited ERBAA (B5ta)
EERAREARAT
Mr. Zhang Mingjie Interest in controlled corporations L 143,473,990 (Notes 3 & 4) 8.94%
RANELE REEHEE 2 5 (FizE3%4)
Pengda Value Fund SPC (acting for and  Beneficial Owner L 93,292,000 (Note 5) 5.81%
on behalf of DTC SP) EnBA (Pf7ES)
Pengda Value Fund SPC
(RDTC P17 %)
Cinda Asset Management Interest in controlled corporations L 93,292,000 (Note 5) 5.81%
(Cayman) Limited REEGEE 2w (F35E5)
Cinda (BVI) Limited Interest in controlled corporations 93,292,000 (Note 5) 5.81%
REEHEE 2 5 (B5E5)
Cinda International Holdings Limited Interest in controlled corporations L 93,292,000 (Note 5) 5.81%
FERAREREBRAR REEHEE 2 5 (B5E5)
Sinoday Limited Interest in controlled corporations L 93,292,000 (Note 5) 5.81%
REEHEE 2 5 (B5E5)
China Cinda (HK) Holdings Interest in controlled corporations L 93,292,000 (Note 5) 5.81%
Company Limited REEGEE 2w (F35E5)
mEEE (BB ERBRAR
China Cinda Asset Management Interest in controlled corporations L 93,292,000 (Note 5) 5.81%

Co., Ltd.*
FEEEEEERRHERAF

*  For identification purpose only
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Disclosure of Interests
iR EE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Notes:

(1

)

3)

)

5)

28  Chiho Environmental Group Limited

As at 30 June 2019, the total number of issued Shares of the Company was
1,605,152,291 Shares.

The 1,008,885,181 Shares were held by the USUMHK, a company in which Mr.
Tu was indirectly interested. USUMHK is directly wholly owned by USUM Group, a
limited liability company incorporated in the PRC. The single largest shareholder of
USUM Group is Loncin Holdings, with an equity interest in USUM Group of 45.956%.
The remaining equity interests in USUM Group are held by 22 individuals and 30
companies, all of whom are independent third parties of Loncin Holdings and Mr.
Tu, and they each hold between 0.29% to 10% equity interests in USUM Group.
Loncin Holdings is 98% owned by Loncin Group and 2% owned by Mr. Tu. Loncin
Group is 98% owned by Mr. Tu; 1% owned by Ms. Tu Jianmin and 1% owned by
Ms. Tu Jianrong, both being sisters of Mr. Tu. USUMHK held 1,008,885,181 Shares
as at 30 June 2019. Therefore, Mr. Tu was deemed to be interested in the Shares
held by USUMHK pursuant to the SFO. Baohua United Capital Management Limited*
("Baohua United”) has entered into a strategic framework agreement with Loncin
Group on 2 April 2019 (after trading hours) after arm’s length negotiation pursuant to
which Loncin Group intended to transfer 49% of its shareholding in Loncin Holdings
to Baohua United.

The 98,773,990 Shares were held by Tai Security Holding Limited (“Tai Security”) as
beneficial owner and Tai Security is directly wholly-owned by Mr. Zhang as at 30 June
2019. Therefore, Mr. Zhang was deemed to be interested in the same number of
Shares as held by Tai Security pursuant to the SFO.

The 44,700,000 Shares were held by Good Union Hong Kong Investment Limited
("Good Union") as beneficial owner and Good Union is directly wholly-owned by Mr.
Zhang as at the 30 June 2019. Therefore, Mr. Zhang was deemed to be interested in
the same number of Shares as held by Good Union pursuant to the SFO.

The 93,292,000 Shares were held by Pengda Value Fund SPC (acting for and on
behalf of DTC SP) (“Pengda”) as beneficial owner and Pengda was wholly-owned
by Cinda Asset Management (Cayman) Limited (“Cinda Asset Management”). Cinda
Asset Management was wholly-owned by Cinda (BVI) Limited which was in turn
wholly-owned by Cinda International Holdings Limited (“Cinda International”). Cinda
International was held as to 63% by Sinoday Limited which was wholly-owned by
China Cinda (HK) Holdings Company Limited, which was in turn wholly-owned by
China Cinda Asset Management Co., Ltd. Therefore, all the aforesaid companies were
deemed to be interested in the same number of Shares as held by Pengda pursuant to
the SFO.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Save as disclosed above, as at 30 June 2019, the Company had not
been notified by any persons (other than the Directors and chief
executives of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Post-IPO Share Option Scheme was adopted by the Company on 23
June 2010 (the “Post-IPO Share Option Scheme”). The Post-IPO Share
Option Scheme was approved by written resolutions of the shareholders
of the Company and as approved by the listing committee of the Stock
Exchange is valid and effective for a period of 10 years commencing on
23 June 2010.

Pursuant to the terms of the Post-IPO Share Option Scheme and in
compliance with the provisions in Chapter 17 of the Listing Rules,
the maximum number of Shares which may be issued upon exercise
of all share options to be granted under the Post-IPO Share Option
Scheme and all other share option schemes of the Company shall not
exceed 161,973,829 Shares, being 10% of the Shares in issue as at
17 February 2017, being the date of the 2017 extraordinary general
meeting (“2017 EGM"), when the scheme mandate limit was last
refreshed.

There were no options outstanding as at 30 June 2019 and no share
options were granted, exercised, cancelled or lapsed during the
reporting period.
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30 cChiho Environmental Group Limited

Corporate Governance
and Other Information

EFREIBRHAMSH

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company recognises the importance of corporate transparency
and accountability and is committed to achieving a high standard of
corporate governance. Throughout the six months ended 30 June 2019,
the Company has complied with all the applicable code provisions
of the Corporate Governance Code (the “"CG Code"”) and Corporate
Governance Report, contained in Appendix 14 to the Listing Rules, save
and except as explained below:

Pursuant to code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. Mr. Qin Yongming currently holds the offices
of chairman (“Chairman”) and chief executive officer (“CEQ") of the
Company. The Board believes that vesting the roles of both Chairman
and CEO in the same person provides the Company with strong and
consistent leadership and allows for effective and efficient planning and
implementation of business decisions and strategies. Accordingly, the
Directors consider that the deviation from provision A.2.1 of the Code is
appropriate in such circumstance.

Pursuant to code provision A.5.5 (2) of the CG Code, where the Board
proposes to elect or re-elect an independent non-executive Director
(who will be holding their seventh (or more) directorship, the Board
should explain why such individual would still be able to devote
sufficient time to the board in the relevant Shareholders’ circular, Dr.
Loke Yu is an independent non-executive director of more than seven
public companies (including the Company) and was re-elected as an
independent non-executive Director at the Company’s annual general
meeting on 31 May 2019. The Nomination Committee and the Board
focus on the ability of a director to commit sufficient time to discharge
his responsibilities as a board member rather than the number of
directorships held, and as such they are of the view that Dr. Loke
Yu is able to devote sufficient time and attention to the Company’s
affairs having regard to his previous attendance at all Board and other
committee meetings held during the year.

The Company will, from time to time, review the effectiveness of the
Group's corporate governance structure and consider whether any
changes, including the separation of the roles of Chairman and CEO,
are necessary.
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Corporate Governance and Other Information

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities transactions by Directors. All Directors have confirmed
following specific enquiries made by the Company, that they have
complied with the required standard set out in the Model Code during
the six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the six
months ended 30 June 2019.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2019.

SIGNIFICANT EVENTS

The Company and any of its subsidiaries did not experience any
significant events which have occurred since 30 June 2019.

REVIEW OF INTERIM REPORT

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed the financial matters
and internal control systems, including reviewed and approved of the
Group’s unaudited condensed consolidated results for the six months
ended 30 June 2019 and this interim report.

DISCLOSURE UNDER RULE 13.21 OF THE RULES
GOVERNING THE LISTING OF SECURITIES ON THE
STOCK EXCHANGE (THE “LISTING RULES")

On 19 December 2016, the Company as issuer entered into a
subscription agreement (“Subscription Agreement”) with an
independent third party institution (the “Subscriber”) pursuant to which
the Company agrees to issue and the Subscriber agrees to subscribe for
certain notes (“Notes”) in the principal amount of US$200,000,000 due
2018.
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Corporate Governance and Other Information

EREBRHhER

DISCLOSURE UNDER RULE 13.21 OF THE RULES
GOVERNING THE LISTING OF SECURITIES ON
THE STOCK EXCHANGE (THE “LISTING RULES")
(continued)

Pursuant to the Subscription Agreement, Mr. Tu and USUM Investment
Group Hong Kong Limited /AIE & & EE (F78) BRAF ("USUMHK")
shall also provide a personal guarantee and a corporate guarantee,
respectively, in favour of the Subscriber to secure, among others, the
due and punctual observance and performance by the Company under
the Subscription Agreement and other documents.

Pursuant to the terms of the Notes, it will be an event of default if,
among others, (i) USUMHK ceases to beneficially own (directly or
indirectly) at all times a shareholding in the Company representing the
single largest shareholding in the Company, or (i) USUMHK ceases
at all times to be controlled by Mr. Tu and Mr. Tu ceases to be the
single largest shareholder of USUMHK. For the purposes of this clause,
“control” of each person means (whether by way of ownership of
shares, proxy, contract, agency or otherwise): (a) having the power to
cast, or control the casting of 40% of the votes that might be cast at
a general meeting of such person; or (b) having the power to appoint
a majority of the board of directors or remove any director of such
person; or (c) having the power or ability to influence the management
and financial policies of such person. If any event of default occurs, the
Subscriber may require the Notes to be repaid immediately. As at the
date of this report, USUMHK owns 62.85% of the total issued share
capital of the Company and Mr. Tu indirectly owns 45.956% of the
total issued share capital of USUMHK.

A supplemental agreement dated 29 June 2018 (the “Supplemental
Agreement”) was entered into between the Company and the
Subscriber and pursuant to which the Company may early redeem
the Notes subject to the terms and conditions of the Supplemental
Agreement.

Three redemptions took place on 29 June 2018, 3 July 2018 and
20 December 2018 according to the Subscription Agreement and
the Supplemental Agreement and Notes in the principal amount
of US$80,800,000, of US$78,000,000 and US$41,200,000, being
US$200,000,000 in total, were redeemed respectively.

As at 31 December 2018, all principal amount of the Notes and related
fees and expenses had been fully redeemed by the Company.
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Corporate Governance and Other Information

CHANGES OF INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes
in information required to be disclosed by Directors pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules after
the publication of the Annual Report 2018 of the Company are set out
below:

Experience including other directorships

Mr. Zhu Hongchao (& 38 ) , an independent non-executive Director,
has been appointed as an independent non-executive director at
Haitong Securities Co., Ltd. (Stock Code: 6837) with effect from 18
June 2019.
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Condensed Consolidated Statement of

Profit or Loss

L] S PR TS

Six months ended 30 June
BZEAA=1THLAKEA

2019 . 2018
—E-hEF —E-N\F
Notes HK$M HK$M
Bt 5 BEET BEBTT
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
Revenue g 6 8,700.3 11,062.2
Cost of sales $H & KA (8,184.7) (10,057.0)
Gross profit EH 515.6 1,005.2
Other income H AU A 75.0 483
Other (losses)/gains, net Hah (E18) ST 7 (1.2) 141.5
Net reversal of impairment SR EERERE
on financial assets HEE 20.9 40.7
Distribution and selling expenses DR EE R (25.1) (26.5)
Administrative expenses THHAX (528.7) (670.3)
56.5 538.9
Finance income BRI 8 12.8 16.8
Finance costs B 7% Ak AR 8 (107.0) (231.1)
Finance costs, net B B R AN V5 58 (94.2) (214.3)
Share of post-tax loss of i N TR
an associate &8 - (0.5)
Share of post-tax profits of FE(R & & FERT R A
joint ventures 38.0 62.4
Profit before income tax bR PT 1S 4 B & 7 0.3 386.5
Income tax credit/(expense) Fri8®iiEe,/ () 10 0.8 (55.3)
Profit for the period B 5 A 9 1.1 331.2
Profit/(loss) attributable to: A& ESEFR (BE)
Shareholders of the Company ZAN/NE 1 2.0 331.6
Non-controlling interests FE 1 AR A 2 (0.9) (0.4)
1.1 331.2
Earnings per share attributable to ARR KR EGHR
shareholders of the Company for FREREAN (LA
the period (expressed in HK$ per BITYR)
share)
Basic earnings per share BREARER 12 0.001 0.21
Diluted earnings per share ERREE R A 12 0.001 0.21

BB ENAMN AR T BEBE AN
AR — 25 -

The notes on pages 42 to 72 form an integral part of this interim
condensed consolidated financial information.

34 Chiho Environmental Group Limited  Interim Report 2019



Condensed Consolidated Statement of
Com rehensive Income

HH...mcn%Ellﬁﬁﬁ

Six months ended 30 June
BZEAA=1THLAEA

2019 2018
—E-hEF —E-N\F
HK$M HK$M
BEERT BEBTT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Profit for the period %ﬁﬁﬂ w 11 3312
Other comprehensive loss Eﬂﬂéﬁﬁﬂﬁ
Item that may be reclassified to A BEE #7748,

profit or loss: biEnyed ] E/’ :
Currency translation differences X =% (34.0) (123.8)
Item that will not be reclassified to BT EEFHTEE

profit or loss: Bl HE
Changes in the fair value of financial BRAVEFAEMEE Y2

assets at fair value through other EHEEZANTESE

comprehensive income - (0.2)
Remeasurements of post-employment B EEEARRBEZ

benefit obligations = % EE'EF!E,E'E,TJ;F 7777777777777777777777777 (o9 -
Other comprehensive loss for the period ,Hﬁﬁqﬁﬁﬁiiﬁjéﬁaﬁﬁiﬁﬁﬁﬁ . (a9 (124.0)
Total comprehensive (loss)/income for HRNE2E (BE) Wssasm

the period (33.8) 207.2
Total comprehensive (loss)/income UTEFEEBRAZE

for the period attributable to: (B8) WamEsE:

Shareholders of the Company ZiN/NE] i858 (32.5) 207.9

Non-controlling interests e IR i (1.3) (0.7)

(33.8) 207.2

The notes on pages 42 to 72 form an integral part of this interim 428 E=728 MM st AR HESALRA B %
condensed consolidated financial information. BRE—HH -
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Condensed Consolidated

Balance Sheet

BlilGeaEREER

At 30 June At 31 December
2019 2018
R=-B-Hh&E RZZT—N\F
AB=+H +=ZA=+—H
Notes HKS$M HK$M
k=g BHEET BEBT
(Unaudited) (Audited)
(REER) (fEEZ)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment Y% BB R E 13 2,979.9 3,603.5
Leasehold land and land use rights FAE 3 %+ s fF A4 22 - 387.9
Right-of-use assets EREEE 22 1,065.8 =
Investment properties wEYHE 11.3 3.2
Intangible assets mEE 1,153.1 1,183.9
Investments accounted for using FRESEARZEE
the equity method 632.4 613.2
Financial assets at fair value through #EZAFEFABRZEREE
profit or loss 0.8 0.8
Financial assets at fair value through AT AT AHEMEA NG
other comprehensive income TREE 110.0 111.0
Other non-current assets HM3EmB & E 8.8 5.8
Deferred income tax assets BEFMSHEE 179.2 148.7
6,141.3 6,058.0
Current assets REEE
Inventories FE 1,653.6 2,105.7
Trade, bills and other receivables B 5 - B8R & H b fE W SR IE 14 2,004.0 1,882.1
Fixed return investment & E [ 3R E 218.0 211.3
Amounts due from related parties JE W BA B 7 SRR 20 81.3 68.2
Derivative financial instruments PTESRTA 23.7 36.1
Tax recoverable A 3R B 7% 18 14.7 15.4
Pledged bank deposits BRI IRITE K 292.5 313.6
Cash and cash equivalents RekRESFHBHER 536.7 697.1
4,824.5 5,329.5
Assets classified as held for sale PEABEHENEE 1.0 =
Total assets EEHAE 10,966.8 11,387.5
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Condensed Consolidated Balance Sheet
Sl EE8EE

At 30 June At 31 December
2019 2018
R=ZZB-HhE RZIZ=)\F
ANA=+HB +tZRA=+—H

Notes HK$M HK$M
B 5 BHEBTT BEBT
(Unaudited) (Audited)
(REERZ) (K 2=%)
EQUITY AND LIABILITIES BREREE
Equity attributable to shareholders Z< 7 T Ig 3R fE {5 #E %5
of the Company
Share capital (&N 15 16.1 16.1
Other reserves H b f# 6,685.7 6,720.2
Accumulated losses AiTEE (1,559.0) (1,561.0)
5,142.8 5,175.3
Non-controlling interests JEfE IR = (17.7) (29.4)
Total equity BRES 5,125.1 5,145.9
Non-current liabilities FRBERE
Borrowings R 16 299.7 2,429.1
Lease liabilities HEBE 22 465.1 =
Retirement benefit obligations RRBEHEE 22.3 23.4
Other payables H &< 3B 17 105.7 110.7
Deferred income tax liabilities BEEMSHREE 378.2 380.4
1,271.0 2,943.6
Current liabilities REBEE
Trade, bills and other payables B ZEREREMENRE 17 1,591.2 1,732.2
Current income tax liabilities BNERFT 51 B (& 102.1 120.5
Borrowings B 16 2,613.2 1,358.5
Lease liabilities HEAE 22 193.8 -
Amounts due to related parties JE 1< BA BSE 75 SRR 20 62.7 66.3
Derivative financial instruments TEEMITHE 7.7 20.5
4,570.7 3,298.0
Total liabilities BEHE 5,841.7 6,241.6
Total equity and liabilities ERBAEREE 10,966.8 11,387.5

The notes on pages 42 to 72 form an integral part of this interim 428 E=728 MM st AR HESALRA B %
condensed consolidated financial information. BRE—HH -
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Condensed Consolidated Statement of

Chang

es in Equit

L
BlffFGiER =X

Unaudited
AEEH
Attributable to shareholders of the Company
RRARRELR
Re- Foreign
Capital Statutory  Enterprise measurement currency Non-
Share Share  redemption Capital general  expansion  of pension  Revaluation  translation Accumulated controlling Total
capital  premium Teserve eserve eserve fund plans eserve eserve losses  Sub-total interest equity
FrEE kA EE-& 0EEx  ENE Eff MBER JEAR
fx  RiHEE B 1] Bk % RieitE 1 B RiEE g 3 BEs
HKIM HKSM HKSM HKSM HKIM HKSM HKSM HKIM HKSM HKSM HKIM HKIM HKSM
BERT FERT HEET BERL FABET RE%L BEAT RBERr RERL REET BERT  AERT  REER
(Notei) ~ (Notei) ~ (Noteil) (Note il
(W) (ki) (W) (GE)
At 1 January 2018 R=2-\¥-A-A
(audfted) (7 161 59119 03 2109 1070 1069 04 - 6815 (1919 50731 (260) 50471
Comprehensive incomefoss) 2EkE/ (BB)
Profitloss) for the period Bt/ (58) - - - - - - - - - 3316 316 (04) 3312
Total other comprehensive loss BRERIERELE
for the period, net of tax pili2
Currency translation differences 3:53 1 - - - - - - - - (1235) - (1235) 03 (1238
Change in the fair value of BATEFALRE
financial assets at fair value Lechka y-1-v4
through other comprehensive ATEEY
income - - - - - - - 02) - - 02 - (0.2)
- - - - - - - 02 (1235) - (123.7) (03) (124.0)
Total comprehensive incomer(loss) for A2/ (§E) L%
the period, net of tax MBRHE = = = = = = = 02 (135 3316 2079 (07) 2072
At 30 June 2018 (unaudited) RZF-\§/~R=1H
(@E%) 161 59119 03 2109 107.0 1069 04 (02) 5580 (16303) 52810 (267) 52543
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i Condensed Consohdated Statement of Changes in Equity

ARG IRaEEIE

Unaudited
AEEY
Attributable to shareholders of the Company
ARARRESR
Re- Foreign
Capital Statutory  Enterprise measurement  currency Non-
Share Share  redemption Capital general  expansion  of pension translation  Accumulated controlling Total
capital ~ premium eserve eserve Teserve fund plans eserve losses Sub-total interest equity
ey {o) Bk EE-&  GEER EEHE  HWEX FER

Bx  ROEE GifR FfE Gt
HKSM HKSM HKSM HKSM HKSM
BEfT REET  AERT  BERT  BEAR

£ RIAEHE EE  ZiER gt Ea el iy
HKSM HKSM HKSM HKSM HKSM HKSM HKSM
BEEL BEET ABET EEET RERL  BEER  BEARL

(Note ) (Note il (Note il
(W&k)  (Wski) (W)
At 1 January 2019 RZE-NE-A-
(audited) (@) 16.1 5911.9 03 210.9 1071 1071 24 380.5 (1,561.0) 5175.3 (29.4) 5145.9
Comprehensive income/(loss) Wi
Profitfloss) for the period Wﬂ begil / - - - - - - - - 20 20 (09) 11
Total other comprehensive loss 2EE
for the period, net of tax il
Currency translation differences EXEE - - - - - - - (33.6) - (336) (0.4) (34.0)
Remeasurements of postemployment ~ EXitEEEAR
benefit obligations RE% 2z BHEL - - - - - - (09) - - (09) - 09
- - - - - - (0.9) (33.6) - (345) (0.4) (34.9)
Total comprehensive (loss)/income BN2E (58) /i
for the period, net of tax 4 NRHE - - - - - - (09) (336) 20 (325) (13) (338)
Transactions with shareholders in their R (WRES1)
capacity as shareholders #1225
Contributions from FERBRTE
non-controlling interests - - - - - - - - - - 88 88
Deregistration of a subsidiary with Efﬁ%ﬁi BhREE2
non-controlling interests FA7 - - - - - - - - - - 42 42
Total transactions with shareholders ARE (MRRAH)
in their capacity as shareholders [Pt - - - - - - - - - - 130 130
At 30 June 2019 (unaudited) RZB-nERA=TA
(*E%5H) 161 59119 03 2109 1071 107.1 15 M69  (15590) 51428 (177) 51254
Notes: Bt 5
(i) Capital reserve represents the sum of (a) the difference between the nominal value (i) BRAREEQEARAR-_ZENFEEEHERFAT

of the aggregate share capital and share premium of the subsidiaries acquired by
the Company upon a group reorganisation in 2008 and the nominal value of the
Company'’s shares issued in exchange and (b) a capitalisation of shareholders’ loans in
2010.

(ii) Statutory general reserve and enterprise expansion fund represent the appropriation
of 10% of profit after tax determined based on the relevant accounting rules and
regulations of the PRC as required by the Articles of Association of the Company’s
PRC subsidiaries. The appropriation may cease to apply if the balance of the
statutory general reserve and enterprise expansion fund has reached 50% of the PRC
subsidiaries’ registered capital. The statutory general reserve and enterprise expansion
fund can be used to make up prior year losses or to increase share capital.

(iii) Revaluation reserve represents the accumulated changes in fair value of financial
assets at fair value through other comprehensive income.

The notes on pages 42 to 72 form an integral part of this interim
condensed consolidated financial information.
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Condensed Consolidated Statement of

Cash Flows
Sl eIREREE

Six months ended 30 June
BZEAA=1THLAEA

2019 2018
—E-AF —T-)N\F
HK$M HK$M
HEAT BEBTT
(Unaudited) (Unaudited)
(REER) (REEZR)
Cash flows from operating activities RETHRBELSR
Cash generated from operations KEFBR
before changes in working capital (BEESEFAT) 181.9 549.1
Changes in working capital BEEGE 217.6 90.9
Cash generated from operations REMBRS 399.5 640.0
Interest paid 2 F B (116.7) (123.2)
Tax paid, net EXNBRIEFRE (43.3) (30.6)
Net cash generated from RETEE
operating activities H& 38 239.5 486.2
Cash flows from investing activities REFZBRBERER
Purchases of property, plant and BEVE WERXE
equipment and intangible assets AR EFRE E (126.0) (187.3)
Proceeds from disposal of property, HEWE  BER&E
plant and equipment and AR B EE 2 FRERIA
intangible assets 135.5 50.0
Deposit paid for property, plant and B BERRHEZRS
equipment - (1.2)
Placement of pledged bank deposits FABEBIRITER (132.8) (301.4)
Withdrawal of pledged bank deposits REBEEARITEK 154.4 2.0
Proceeds from disposal of assets HEIBEARBELEEE
classified as held for sale Z FT1S5R - 152.6
Proceeds from disposal of investment SR B Y 2 FTisRIE
properties - 202.8
Proceeds from disposal of financial assets — H &R AFEFF ABZHZ
at fair value thought profit or loss TR EEZ P15 HIE - 17.7
Investment in a joint venture RE—HEEE 4.1) =
Dividend received from joint ventures BlEELERE 20.5 26.9
Other dividends received B U b i 2, 4.0 4.2
Interest received 2 8 3.4 5.1
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Gondensed Consolidated Statement of Cash Flows
SR EIRENEX

Six months ended 30 June

BEAA=+TRHILEAEA

2019 2018
—E-hEF —E-)N\F
HK$M HK$M
BEERT BEBTT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Net cash generated from/(used in) REZEHME/ (R ELFE
investing activities 54.9 (28.6)

Cash flows from financing activities RETHRERLSR

Proceeds from bank borrowings FRITERZ TS IAE 432.8 1,726.5
Repayments of bank borrowings ERIBITER (868.1) (1,121.2)
Proceeds from other borrowings H &R 2 B I8 39.1 =
Repayments of other borrowings and BRHEAMERRENRE
note payable - (1,065.0)
Repayment of lease liabilities ERTEEAE (70.3) (32.7)
Contributions from non-controlling SEERERITE
interests 8.8 -
Net cash used in financing activities BMEEESHFMARSFE (457.7) (492.4)

Cash and cash equivalents at beginning HyzRekBReEEER

of the period 697.1 976.4
Net decrease in cash and RekREEFEER KD FRE

cash equivalents (163.3) (34.8)
Exchange differences on cash and RekREFHEEZ

cash equivalents &5 =% 2.9 (19.0)
Cash and cash equivalents HMAZREeRELZEEIER

at end of the period 536.7 922.6

The notes on pages 42 to 72 form an integral part of this interim 428 E=728 MM st AR HESALRA B %
condensed consolidated financial information. BRE—HH -
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Notes to the Condensed
Consolidated Financial Information

AR &R S Bl F5 Sl b 5E

1

GENERAL INFORMATION

Chiho Environmental Group Limited (‘the Company’) is an
investment holding company. The Company and its subsidiaries
(together “the Group”) are mainly engaged in the principal
business of resources recycling, involving recycling of mixed
metal, end-of-life vehicle (ELV), Waste Electrical and Electronic
Equipment (WEEE), wasted oil and production of aluminum ingots
from zorba in Asia, Europe and North America.

The Company is incorporated and registered as an exempted
company in the Cayman Islands under the Companies Law of the
Cayman Islands with limited liability. The address of its registered
office is Cricket Square, Hutchins Drive, PO. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Hong Kong Dollar (“HK$"), unless otherwise stated.

Significant events and transactions incurred in the current interim
period has been disclosed in the Management Discussion and
Analysis section in the Interim Report 2019.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2019 has been prepared in accordance
with Hong Kong Accounting Standard 34 (“HKAS 34"), ‘Interim
Financial Reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"”). The condensed
consolidated interim financial information should be read in
conjunction with the annual consolidated financial statements for
the year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs™).

Certain comparative figures for the corresponding period in 2018
related to selling and distribution expenses have been reclassified
to cost of sales to conform to the current period’s presentation.

42 Chiho Environmental Group Limited  Interim Report 2019
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Notes to the Condensed Consolidated Financial Information

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2018, as described in those annual consolidated
financial statements, except for the estimation of income tax
using the tax rate that would be applicable to expected total
annual earnings and the adoption of amendments to HKFRSs
effective for the financial year ending 31 December 2019.

(@) New and amended standards adopted by the
Group

A number of new or amended standards became applicable
for the current reporting period and the Group changed
its accounting policies and make adjustments as a result of
adopting HKFRS 16 Leases.

The impact of the adoption of these standards and the
new accounting policies are disclosed in Note 22. The
other standards did not have any impact on the Group's
accounting policies and did not require retrospective
adjustments.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements for the year ended 31
December 2018, except for the new judgement related to HKFRS
16, which are described in Note 22(d).

EaRREBERAH

ARG UTS &Rt

SRR
RANEHRERRE-S—\E+=
A=+ BLLFENEEEANBER
(B E AN BRRAL) B8
BE—H REAERRENTERE
FIEBE (S HATEHARRBBE =T
—NFE+ZA=+—RILMBEE LR
BB TSRS AR BTSN -

(@) ZAEBERMAVHRT REETER

ESEHET CHELN SN
HEER RAREEERAE
B TR ER B 16 E MR
BHGH TR R B

BRI R R e S R
BN X 229K R o B fh 2 A
HAKEN S RRLEENE
A8 B AERREPFHE -

st

BEEANRET BRI ER R
EETHRZEANAREEREBE W
ARZ 2 2 HE 58z HE - BEERE
R BHRERAGEARINZF At

BEEN R RS T M B AR
B EAARE 2 @ BURFIEHERX
HIETA R AT T ARE R 2 T2 RR
HRE_T-\Ft_A=1+—BL#F
B2 FEFEMBERERMERERR
M RE22(d) Pt B BE BB B 75 R 5 £ R
25 1655 HYFT 1 R 51 o

—E-NERBERE 43



Notes to the Condensed Consolidated Financial Information

ElRiFEUTS &5t

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

5.3

44 Chiho Environmental Group Limited

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, interest rate
risk and price risk), credit risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
as at 31 December 2018.

There have been no changes in the risk management
policies since year ended 31 December 2018.

Liquidity risk
Compared to year ended 31 December 2018, there was no

material change in the contractual undiscounted cash out
flows for financial liabilities.

Fair value estimation

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2019 by level of the
inputs to valuation techniques used to measure fair value.
Such inputs are categorised into three levels within a fair
value hierarchy as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

Interim Report 2019
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Notes to the Condensed Consolidated Financial Information

5  FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value estimation (continued)

% B

(%)

iSRG e MRS

5 el BfitsE

RERERTRIE

53 DV EMGE (E)

Inputs for the asset or liability that are not based on . I FEAR 18 Al &7 R T 5 B
observable market data (that is, unobservable inputs) ETMEEXEERAEB
(level 3). (BIrAEREmAE) (8
=) e
Fair value Valuation technique(s)
Financial assets/(financial liabilities) Fair value as at hierarchy and key input(s)
SREE/ (ERER) KUATBENATE ATEER  HAERTRIZBANE
30 June 31 December
2019 2018
ZE-hE —Z-N\E
RBZTH +ZA=+-8
HK$M HK$M
BEART BEAT
1) Metal commodities future contracts classified as 116 2.9 Level 1 Quoted bid commodities futures prices on
derivative financial instruments in the condensed £ the London Metal Exchange
consolidated balance sheet RALBR MGz ERIEEAE
REBGRAEERRRT iﬁﬁmi
CRIAZSBEAHEAN
2) Metal commodities future contracts classified as 9.8 318 Level 2 Par method, taking actively traded future
derivative financial instruments in the condensed (7.7) (19.9) -t forward prices into account
consolidated balance sheet AEE 2EXRERHHERAER
REBGEEERBRPHRAITE
ERIAZEBARHERN
3) Foreign currency forward contracts classified as 23 1.4 Level 2 Present value of the future cash flows based
derivative financial instruments in the condensed - (0.6) EH on forward exchange rates (from observable
consolidated balance sheet forward exchange rates at the end of the
REBGRAEERRRPARANE reporting period) and contracted forward
SRIAZNERBAEY rates.
ENEHER (RREHRTERNEHE
) REFTANEAL ENARREROR
fEo
4)  Financial assets at fair value through profit or loss 0.8 0.8 Level 3 Primarily based on the present value of the
BATEGABRZEBEE =R estimated future cash flows of the investee
entities.
IEENERARBRARRR SRR
fEe
5) Financial assets at fair value through other 110.0 111.0 Level 3 Primarily based on the present value of the
comprehensive income E=8 estimated future cash flows of the investee
RATESAEM ARG e REE entities.
FEERKREAERMAARRALROR
fEo
6) Contingent consideration payable (181.3) (182.9) Level 3 Primarily based on the present value of the
R AARE =R estimated future cash flows.

BRREEERAH

IRENEHARRERAORE
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ElRiFEUTS &5t

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value estimation (continued)

Fair value measurements recognised in the condensed

5 4fEREREENAERTEA
(%&)
53 QDT EME (8E)
MRAGAEERABRERNAT

consolidated balance sheet: (EEp=%
Level 1 Level 2 Level 3 Total
£-% E-R £ @t
HK$M HK$M HK$M HK$M
BE%ErT EHEEx HAEBT HEBR
As at 30 June 2019 RZE-NFRA=TH
Assets BE
Financial assets at fair value through AT EFABRZ
profit or loss SHEE - - 0.8 0.8
Financial assets at fair value through ~ RAFEFAEME2EKEZ
other comprehensive income SREE - - 110.0 110.0
Derivative financial instruments fTESMIA 11.6 12.1 - 23.7
Liabilities 2&
Derivative financial instruments fTHEEMIEA - (7.7 - (7.7
Other payable - contingent Hit R HE-EAARE
consideration payable - - (181.3) (181.3)
As at 30 December 2018 RN_E—\F+=-RA=+H
Assets BE
Financial assets at fair value through ~ HATEFABEZZEMEE
profit or loss - - 0.8 0.8
Financial assets at fair value through ~ RAFEFAEME2EKEZ
other comprehensive income SREE - - 111.0 111.0
Derivative financial instruments TEERIA 2.9 332 = 36.1
Liabilities =N
Derivative financial instruments fTHEEMIA - (20.5) - (20.5)
Other payable - contingent Hit A SRIE-ENHARE
consideration payable - - (182.9) (182.9)

There were no transfers between the three levels during either
of the period ended 30 June 2019 or year ended 31 December
2018. The management considers that the carrying amounts of
financial assets and financial liabilities measured at amortised cost
in the condensed consolidated financial information approximate
their fair value.
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Notes to the Condensed Consolidated Financial Information

SEGMENT INFORMATION

The Group's revenue mainly represents the amounts received or
receivable for the sales of recycled scraps and wastes, net of sales
related taxes, during the period. The Group derives revenue from
transfer of these goods at a point in time.

In the current interim period, the Group’s Chief Operating
Decision Maker (“CODM") assesses the performance of the
operating segments based on the measure of segment profit/
(loss). This measurement basis excludes the effects of non-
operating gains/(losses), such as gain/(loss) on fair value change
of financial assets at fair value through profit or loss. The
measure also excludes centralised costs such as the Group’s key
managements’ remunerations and other central administrative
expenses. Finance income, finance costs, income tax expenses
and those unallocated income and expenses are not included in
the result for each operating segment that is reviewed by the
Group’'s CODM.

Total segment assets exclude deferred income tax assets,
fixed return investment, tax recoverable, derivative financial
instruments and cash and cash equivalents which are managed
centrally. Information relating to segment liabilities is not
disclosed as such information is not regularly reported to the
CODM.

The accounting policies of the operating and reportable segments
are the same as the Group's accounting policies. Inter-segment
sales are charged at prevailing market price.
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Notes to the Condensed Consolidated Financial Information

ElRiFEUTS &5t

48 Chiho Environmental Group Limited

SEGMENT INFORMATION (continued) 6 DEER(E)
The following table presents revenue and segment profit TERABNZINEEAREBZE_Z—N
information regarding the Group's reportable segments for the six ER-FE—N\FXA=+H JJ:/\flﬂ Al
months ended 30 June 2019 and 2018 respectively: Z O E R &5 B A EE K
For the six months ended
HErfAL
30 June 2019 30 June 2018
ZE-REAAZTR Z3-)\5rA=1A
North North
Asia  Europe  America Unallocated Total Asia furope  America  Unallocated Total
)] Bl LEN KRR a3t EHbi| BN EM &R 5]
HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM
BE%n FE®n FEBn EERR  REMR  AERn  BEWT  BERn  AEEn  BEMRN
Revenue g
Total segment revenue ABhEER 1,094.2 69117 8435 - 8,849.4 19204 7.916.1 1,346.5 - 111830
Inter-seqment sales AREHE - (1164) (327) - (1) - (817) (391) - (108
xternal sales e 1,094.2 6,795.3 8108 - 8,7003 19204 78344 13074 - 11,0022
Seqment ([oss)/profit P (EE) /i (15) 1786 120 (24.) 945 187.8 2839 195 109.6 600.8
Finance income SBIA 128 168
Finance costs BBRA (107.0) (311)
Profit before income tax WA RH‘JM‘J 03 3865
Income tax credit{expense) fEhEs/ (R 08 (553)
Profit for the period il 11 B12
Depreiation and FEREHEAS
amortisation expenses (323) (153.2) (203) (10.6) (216.4) (358 (1219 (312) (139) (2088)
Fair value (loss)fgain on fEEBTAZATE
derivative financial instruments ~~~ (518) /s - - - (20) (20) - - - 298 298
Gain on disposal of property HEnZ BER
plant and equipment, R RENER
investment properties and EVAE NG
intangible assets - - - 02 02 = = - 128 128
Gain on disposal of assets lassified  EER AR {ELE
as held for sale ﬁﬁzu& - - - - - - - - 1095 1095
Gain on disposal of financial assets at  ERA Tz AEEZ
fair value through profitorloss — £BEEZ MG - - - - - - - - 143 143
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Notes to the Condensed Consolidated Financial Information

lRsE S IS E iR MsE
SEGMENT INFORMATION (continued) DEPER (4E)
Segment assets DEEE
Reconciliation of segment assets to total assets as at 30 June RZE—NFAA=ZTHERZZ—N\F
2019 and 31 December 2018 are provided as follows: TZA=tT—HOHEERE Fﬁ@ﬁﬁ’l
HARMT
30 June 2019 31 December 2018
“E-AERR=TH “E-N\Ft-R=1-H
North North
Asia Europe  America Total Asia Europe  America Total
[y Bl LEM @it £ | LEM o)
HKSM HKSM HKSM HKSM HK$SM HKSM HK$M HK$SM
BE%r FEBn BE%n EEET  BEAT  BEAT  BERT  BERR
Segment assets PHEE 2,2033 6,742.6 1,048.6 9,994.5 2,126 6,563.5 1,0028 10,2789
Deferred income tax assets ERMEHAE 179.2 148.7
Fived return investment EEO®RE 2180 M3
Tax recoverable AREHE 147 154
Derivative financial instruments ~ fT£%£BIA 37 36.1
Cash and cash equivalents ReRReEEER 536.7 697.1
Total assets BEGE

10,966.8

EaRREBERAH

11,387.5
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Notes to the Condensed Consolidated Financial Information
E0R45 6 i Sl it

7 OTHER (LOSSES)/GAINS, NET 7 Hn (EHE) e

Six months ended'30 June
BZEANA=tHLAEA

2019 2018
—E-hEF —Z-N\F
HK$M HK$M
HEBT AEBTT
Fair value (loss)/gain on TESMIT ALY
derivative financial instruments, net NEE (E8)
o 25 % FE (2.0) 29.8
Foreign exchange gain/(loss), net PE N W (E1R ) F58 0.7 (7.6)
Gain on disposal of assets classified as HESHARKELEEE
held for sale (Note) Wz (BREE) - 109.5
Gain on disposal of property, plant and HEWE BERZE-
equipment, investment properties and REMERETEAE
intangible assets Z Was 0.2 12.8
Gain on disposal of financial assets HERATFEFABRZ
at fair value through profit or loss SR EE 2 W - 14.3
Others HAf 0.1) (17.3)
(1.2) 141.5
Note: FitzE -

BE_T-\FARA=ZTRALXER RFEL
RABREEAARES,2008 T (FHER3,8308
BN ERE (D EARELENEE)R
BT 7B - B R 75 BT % R R 1R WY
BREARB11E2,4108 7T (HER1E5,2608 %8
JL) °

During the six months ended 30 June 2018, a land use right classified as held for
sale located in Shandong Province, the PRC, with carrying amount of approximately
RMB32.0 million (equivalent to HK$38.3 million) was surrendered to the local
government and a discretionary compensation of RMB124.1 million (equivalent to
HK$152.6 million) was received after the negotiations with the local government.
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thés fb"the Condensed Consolidated Financial Information
ElRZR & Bl i &) Bt 5

8 FINANCE COSTS, NET : 8 HIERAER

Six months ended 30 June

BEAA=+THILAEA

2019 2018
—E-NF —ZE—N\F
HK$M HK$M
HBEBT AEBTT
Interest income from bank deposits RITFERZ A EHA 5.2 3.5
Interest income from joint ventures KEEELEZFMEWA
(Note 20(a)) (KMi7E20(@a) ) 0.5 0.6
Interest income from related parties KB S 2 FE A
(Note 20(a)) (KMi7E20(@a) ) 0.5 1.1
Interest income from fixed & E B 3R & 2 F B U A
return investment 6.6 11.6
Finance income A 12.8 16.8
Interest expense on bank loans, WITER FEX
overdrafts, bills payable and EREMNRIER
note payable BREEZFEREZ (40.3) (170.3)
Effective interest expense HMERZERAERX
on other borrowings (57.4) (21.3)
Interest expense on early redemption REELENRERZ
of note payable Tl B - (18.4)
Interest expense on early repayment REEEHEMERZ
of other borrowings Tl B - (14.2)
Interest expense on lease liabilities HEARZMEREZ (9.0) (6.6)
Interest expense on loan from related REBBMAENERZ
parties (Note 20(a)) FMEREZ (MEE20(@)) (0.3) (0.3)
Finance costs Bt 745 K 2 (107.0) (231.1)
Finance costs, net B 75 B AV 5B (94.2) (214.3)

EaRREBERAH
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Notes to the Condensed Consolidated Financial Information

ElRiFEUTS &5t

9 PROFIT FOR THE PERIOD 9 HR&F
Six months ended'30 June
BZEANA=tHLAEA
2019 2018
—E-hF —Z-N\F
HK$M HK$M
BEER AEBTT
Profit for the period has been Ik (5FA) T3 &\ %
arrived after charging/(crediting): B B -
Changes in inventories of work-in-progress 72 M &K BEFEE 2
and finished goods #H) 219.0 553.9
Raw materials and consumables used BT A IR ROE AR fh 6,680.0 8,931.8
Utilisation of provision for inventories, net ) 17 & B &% 58 (11.1) (4.0)
Employee benefit expenses EERHMAX 586.0 633.9
Depreciation and amortisation expenses e REHEMX 216.4 208.8
Legal and professional expenses EEREERZ 19.9 48.1
10 INCOME TAX CREDIT/EXPENSE 10 FIfSfiE®, Fx

Hong Kong profits tax has been provided at the rate of 16.5%
(2018: 16.5%) on the estimated assessable profit for the period.

Under the law of the PRC on Enterprise Income Tax (the “EIT")
and the relevant EIT Implementation Regulations, the tax rate of
PRC EIT has been provided at the rate of 25% (2018: 25%) on
the estimated assessable profit for the period.

Germany and USA income taxes have been provided at the rate
of 30% (2018: 30%) and 26% (2018: 26%), respectively, on the
estimated assessable profit for the period.

Taxation on overseas profits has been calculated on the estimated
assessable profit for the period at the rates of taxation prevailing
in the countries in which the Group operates. Income tax expense
is recognised based on management’s estimate of the weighted
average annual income tax rate expected for the period.
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Notes to the Condensed Consolidated Financial Information

ARG UTS &Rt

10 INCOME TAX CREDIT/EXPENSE (continued) 10 PR1EHIESR, Fx (4

Six months ended 30 June
BZEANA=tHLAEA

2019 2018

—E-hF —Z-N\F

HK$M HK$M

BEER AEBTT

Current income tax expense/(credit): BT SRS  (E%)

Germany == 24.3 79.3

PRC EIT b RATIS 0.2 0.2

Hong Kong profits tax BBNFH - (2.4)

USA ESEl - 34

Other jurisdictions HEfbhal kR 5.3 5.7

29.8 86.2

Deferred income tax credit RIEAMSTE R (30.6) (30.9)

Income tax (credit)/expense FTis® (Be) Hx (0.8) 55.3

11 DIVIDEND 11 &R

No dividend was paid or proposed during current and previous R RIPAZN A B EA R M@ £ B ERR 15
interim periods, nor has any dividend been proposed by the EIRNSRERZRNEMRE  BEBES
Company since the end of the reporting period in respect of the - NEERZZE-NFNA=1+HL
period ended 30 June 2019 and 2018. HA 1 A 3 e B R B I AR B S R AN AR AT AR

B o
/T
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Notes to the Condensed Consolidated Financial Information
E0R45 6 i Sl it

12 EARNINGS PER SHARE 12 AR
(a) Basic (@ E=X .
Basic earnings per share is calculated by dividing the profit BREREF TR A FIRR E
for the period attributable to shareholders of the Company EERENBRABABE ETER
by the weighted average number of ordinary shares in issue fEaniEFHE B FESE -

during the period.

Six months ended 30 June
BZEA~B=1tHIAEA

2019 2018
—E-hF —E-N\F
HK$M HK$M
BEET AEBT
Profit ESF
Profit for the period attributable to 772 &) f% 5 f& {5 5 7 Ja 7|
shareholders of the Company 2.0 331.6
Number of shares RO E
Weighted average number of BETEBRNETHEE
ordinary shares in issue (thousands)  (Fi%) 1,605,153 1,605,153
Basic earnings per share BRERER (LAAETIIR)
(expressed in HK$) 0.001 0.21
(b) Diluted (b) #38
The Group has no potentially dilutive shares outstanding HEZZT-NEFER-ZZT—N\FEX
during the interim periods ended 30 June 2019 and 2018. B =+ B 1E 9 B AR AN 5 [ 07 A

BRTEEERRD -
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Notes to ‘the' Condensed Consolidated Financial Information

ARG UTS &Rt

PROPERTY, PLANT AND EQUIPMENT 13 W% KE ks
During the current interim period, the Group acquired property, RAFHEEE REEBAYE KRE
plant and equipment of HK$124.8 million (2018: HK$247.2 KR E1182,4808 BT (= — \F:
million). Property, plant and equipment with a net book value of 2184,7208 8 70) - NE B R A B HR
HK$135.3 million (2018: HK$37.2 million) were disposed of by F%Eﬁﬁﬁﬁﬁﬁﬂﬁ 53085 LMY
the Group during the current interim period resulting in a net E J’r‘?ﬂ%& S (ZZF—)\F:3,7208
gain on disposal of HK$0.2 million (2018: HK$12.7 million). BIT)  BEURTS Hj%ﬂﬁ(ﬁﬁx?%EZOF%}a
JT <_*—*—)\¢ 11,2708%7T) °
During the current interim period, property, plant and equipment S FR HA B F - BR TE SHE AB8408 B T
with net book values of HK$8.4 million and HK$1.0 million were RI100B AT E K E k&xE D Al
transferred to investment properties and assets classified as held EEREREMERDHERFELENE
for sale, respectively. E-e
Property, plant and equipment decreased by HK$439.9 million BHEMNBBMIEHREERFE165E R
on 1 January 2019 following the adoption of the HKFRS 16, see —E-NF—A—H YWE BEERXR
Note 22 for details. HR 2 4183,9908 B 7T BB R W
522 °
TRADE, BILLS AND OTHER RECEIVABLES 14 B5 FRE&EAMERZKIE
At 30 June At 31 December
2019 2018
R-Z-h& R-ZE—N\%F
AB=1H +=-A=+—H
HK$M HK$M
BEER BEAT
Trade receivables 2 5 W IR 1,555.0 1,426.4
Less: loss allowance W EERE (47.0) (62.8)
Trade receivables, net B S EWHIAFE 1,508.0 1,363.6
Bills receivables SREWRIE 1.4 39
Deposits and prepayments ?;zﬁ&ﬁﬁa)\ 180.3 189.9
Deposits paid for purchase of BERHZEMNERS
raw materials 34.5 40.5
VAT recoverable AR EEE R 118.2 160.6
Other receivables (Note) H i pE e k38 (B EE) 151.6 123.6
2,004.0 1,882.1
Note: As at 30 June 2019, the balance includes a receivable of HK$65.2 million 3F: RZF-—AFSA=ZTH EHRBIEXRE

(2018: HK$65.5 million) from a government authority in the PRC.

EaRREBERAH

FEREE REKRIE6,5208 5T (=2
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14 TRADE, BILLS AND OTHER RECEIVABLES 14 ﬁé’f’; BB A MR WRIR

(continued) (&)
At 30 June 2019 and 31 December 2018, the aging analysis of R-Z—AFEXA=+AR-Z—N\F
the trade receivables based on invoice date were as follows: TZRA=1+—H BEKFBZRER
HEARBREC D ATZA T ¢
At 30 June At 31 December
2019 2018
R-ZE—-1& RZE—)\F
RA=ZtH TtZHA=+—H
HKSM HK$M
BEHBRT BEAT
0 - 90 days 0£90H 1,400.8 1,323.5
91 - 180 days 91£2180H 96.3 457
Over 180 days BiE180H 57.9 57.2
1,555.0 1,426.4
15 SHARE CAPITAL 15 B
Authorised share capital SEE R A
Numbers
of shares Share capital
RO EE IR 2
(Thousands) HK$M
(FB) BEET
Ordinary shares of HK$0.01 each at R=ZE—N\F—H—A8"
1 January 2018, 30 June 2018, —E-N\FAA=+8"
1 January 2019 and 30 June 2019 —E-AF-HA—-BK
—E-NAFARA=TH
SR mEEC.01E L2 TR 5,000,000 50
Issued and fully paid ERITRHE
At 1 January 2018, 30 June 2018, R=ZE—-—NFE—HA—1"
1 January 2019 and 30 June 2019 —E2-NFX~A=+8"
—E-NAF-—HA—-HK
—E-NAHFARA=TH 1,605,153 16.1
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Notes to the Condensed Consolidated Financial Information

B¥s & Bl 5

16 BORROWINGS 16 &

At 30 June At 31 December
2019 2018
R=-Z-h#& R=ZZT—N\F
AB=+H +=-A=+—8H
HK$SM HK$M
BHEAER BEBIL

Non-current FRE
Bank borrowings RITEN 299.7 388.7
Other borrowings (Note) Hitb g (M) - 1,738.1
Finance lease liabilities (Note 22) MEREEE (FFzE22) - 302.3
299.7 2,429.1

Current E

Bank borrowings BITIEN 604.4 9715
Other borrowings (Note) H bt (M) 2,008.8 250.5
Finance lease liabilities (Note 22) RERERMF (K:F22) - 136.5
2,613.2 1,358.5
Total borrowings HER 2,912.9 3,787.6

Note: During the year ended 31 December 2018, the Group had drawn down from

a new syndicated term loan of approximately US$220.0 million (approximately
HK$1,691.5 million) to early repay certain other borrowings and a note
payable. The loan was guaranteed by USUMHK and Mr. Tu. The Group has

pledged the shares of certain subsidiaries to secure the loan.

i : RBE_Z—\F+_A=1+—HILFE"
AEE B X BT R B B 51 492182,000
BT (#4916189,1508 4 7T ) LAIR AT 2
HETHMERRENRE -SRI BAE
BEAERREEER AEEEERETF
RAIRRG ABREER -

EaRREBERAH

—E-hEFEERE 57



Notes to the Condensed Consolidated Financial Information

ElRiFEUTS &5t

17 TRADE, BILLS AND OTHER PAYABLES

17

B 5 RENMEMENFIA

58 Chiho Environmental Group Limited

At30June At 31 December
2019 2018
R-B-h%& RZT—N\F
ABE+A  +=A=+-H
HK$SM HK$M
BHEAR BEAT
Trade payables B S ENHIA 1,004.6 1,042.9
Contract liabilities EHBE 14.5 25.4
Other tax payable H fth fE T 18 76.4 70.9
Accrued salaries and employee benefits [EatE < RiE B EF 1233 159.3
Provision for claims and contingencies RERIAFEEE 18.9 20.5
Accrued professional expenses B EERY 13.6 28.9
Asset retirement obligations BERERAE 83.5 84.8
Other payables and accruals (Note) Hib R FIBREER (FiEE) 362.1 410.2
1,696.9 1,842.9
Less: non-current portion W IEREE D

Asset retirement obligations BERBEERT (83.5) (84.8)
Other payables H A FE {5 5038 (22.2) (25.9)
1,591.2 1,732.2

Note: The balance includes the contingent consideration payable with respect to the Mist: AREER-_Z-R"EFRUBIERRESR

acquisition of Scholz Group and its debt restructuring programme in 2016.

REBBEA BB KANKE -

The aging analysis of the trade payables based on invoice date B RN RIBREEZR P ZRRDT
was as follows: LU

At 30 June At 31 December
2019 2018
R-B-h%& R=ZZT—N\F
AB=+A  +-A=t-H
HK$M HK$M
HEBR BEBT
0 - 90 days 0290H 942.3 1,007.9
91 - 180 days 91£180H 354 14.9
Over 180 days HiAE180H 26.9 20.1
1,004.6 1,042.9
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lRsE S IS E iR MsE
18 PLEDGE OF ASSETS 18 BEEEF
As at 30 June 2019 and 31 December 2018, the Group has RZE—NFRA=ZTHERZZ—N\F
pledged the following assets to banks to secure certain bank +ZA=+—8 AEBE RRTER
borrowings and general banking facilities granted to the Group: INTEE  UERETASE 2 E TR
TiERE—RIRITEE:
At 30 June At 31 December
2019 2018
R-Z-h& R=_ZT— ¢
RAZEt+tHE T RA=1—
HK$SM HK$|\/|
HEBR BEBT
Property, plant and equipment IER G & T 1,855.9 2,072.4
Leasehold land and land use rights ME + 3 J + 3 {6 A4 - 316.4
Right-of-use assets EREEE 305.1 -
Investment properties wEYE 9.0
Inventories Ea 704.8 809.7
Trade receivables g 5 e kia 1,175.2 1,030.3
Pledged bank deposits B HEFRITFER 2925 313.6
4,342.5 4,542 .4
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ElRiFEUTS &5t

19 CAPITAL COMMITMENTS 19

As at 30 June 2019 and 31 December 2018, capital expenditure
contracted for but not yet incurred is as follows:

B EAE
RZB-AFAA=Z+AR-F-/\F
+ZA=1+—H BiHEREELEZE
ZNGE (N

At 30 June At 31 December
2019 2018

R-EB-h% i ¢
RA=EtHE T A=1—
HK$M HK$|\/|
BEBT BEAT
Capital expenditure contracted BRINERREREZE
for but not provided in B AR P BB
the condensed consolidated BEARRX:
financial information in respect of:
- acquisition of property, G R
plant and equipment 64.2 95.9
— additions in construction in progress —NEEETRE 7.9 16.6
— investment in a joint venture —RE-—HEEE - 4.1
721 116.6
20 RELATED PARTIES TRANSACTIONS 20 BEHERS

The Group is controlled by USUMHK which owns 62.85% of
the Company’s shares. The remaining 37.15% of the shares are
widely held. The ultimate holding company of the Group is Loncin
Group Co., Ltd (incorporated in the PRC). The ultimate controlling
party of the Group is Mr. Tu.

(a) Transactions

In addition to those disclosed elsewhere in the condensed
consolidated financial information, the Group had the
following transactions with its related parties during the
interim period ended 30 June 2019 and 2018.
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Notes to the Condensed Consolidated Financial Information

RELATED PARTIES TRANSACTIONS (continued) 20
(@) Transactions (continued)

All of the transactions were carried out in the normal
course of the Group's business and on terms as agreed
between the transacting parties. They are summarised as
follows:

ARG UTS &Rt

R TR % (F)

@ x5 (&)
MARSHNAEE R % £ B
124232 55 8 75 T 195 X6 M0
11 FtEEAm T

Six months ended 30 June
BZEANA=1tHLAEA

2019 2018
—E-hEF —\F
HK$M HK$M
BEBRT BEETT
Sales of goods to MU TS L EEED
— Joint ventures —BEDHE 58.2 454
— Related parties — B 120.6 343.5
Purchases of goods from LA & 7 S 7
— An associate /NG (1.5) (1.2)
— Joint ventures —BEDHE (144.4) (158.1)
— Related parties — AR (61.1) (82.8)
Interest income from KRBTSR ZHBWA
— Joint ventures —EEDHE 0.5 0.6
— Related parties — B 0.5 1.1
Interest expense to SR TFTRATER 2 HEREZ
— Related parties — A 0.3) (0.3)
Other income from (Note (i) RERTEFT 2 HAWA
(PR REG) )
— Joint ventures —AEDE 0.8 0.8
— Related parties — A 2.7 3.7
Administrative expenses to (Note (i) S FUT&F ZTEHALZ
(B R GN) )
— Joint ventures —AEDE (0.1) (0.1)
— Related parties — A (0.4) (3.2)
Notes: B 5
(i) Other income mainly comprised of management fee income, rental (i) HtBWATERFEERERA HAelA
income and commission income. RAEKA -
(i) Administrative expenses mainly comprised management fee, lease (i) TERAXTEAFEERE BRI RR

expense and service fee.

BE-
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20 RELATED PARTIES TRANSACTIONS (continued) 20 ML RS (&)

(b) Key management compensation

Key management includes chairman of the Company, all
directors, chief executive officer, chief financial officer,
chief operation officer and chief investment officer. The
compensation paid or payable to key management for
employee services is shown below:

(b)

TEEEEHH
ITEEBRREREARAER 2
WEF THEN ERIHE
BREEETRERRAT SR
HEBRBMENRENEEE
BENHFHIIRMOT :

Six months ended 30 June
BZEAA=1THLAKEA

2019 2018
—E-hF —ZE-N\F
HK$M HK$M
BEAT AEBT
Wages and salaries, including TERY< BIEEAR
restructuring costs and other AR Rz ELAth 4% 1 18 4 7
termination benefits 8.1 8.1
Pension costs — defined BRREHKA—FE RS
contribution plans - 0.1
Other employee benefits = 0.7 0.7
Total et 8.8 8.9
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SRR S i &l it 5E

20 RELATED PARTIES TRANSACTIONS (continued) 20 B AR5 ()
() Period-end balances () HIR#SR

At 30 June At 31 December

2019 2018
R=ZZ-h& RZZE—) E
AB=tR TfZA=
HKSM HK$I\/|
BE#BT BEAT
Receivables from: FEY AT & 0B
— Joint ventures (Note (i) — & () 54.4 38.3
— Related parties (Note (i) — @@t (BIEEG)) 26.9 29.9
81.3 68.2
Payables to: FERT A T &5 FUR
— Joint ventures (Note (ii)) —&E R (M) (30.4) (29.6)
— Related parties (Note (ii)) L R EA)) (32.3) (36.7)
(62.7) (66.3)
Notes: B &
(i) The receivables from joint ventures and related parties include trade (i) S & R RIEBEE
receivables and other receivables. Trade receivables are repayable SEUGRIE R Kt HIBE - B 5
within 60 days, and other receivables are repayable on demand. Both FEUYRIEZARG0 R NEE - H A&
of them are unsecured and non-interest bearing. W AR I BN B4R SR (E 48 - s AR
B RBEER R TR S -
(i) The payables to joint ventures and related parties include trade (i) EEERERBE T RIAREE
payables and other payables. Trade payables are repayable within 60 SENREREMENKIEBE-E5
days, and other payable are repayable on demand. Both of them are P FRIBZA G0 R ME R - il H A
unsecured and non-interest bearing. PR RIRRIZR R B RIEE - Z MR

FREAREER I E -
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RIS AR MG

CONTINGENCIES

(a)

(b)

64 Chiho Environmental Group Limited

The Company is one of the defendants to a legal claim
by Delco regarding an alleged non-payment of a portion
of the loans advanced by Delco Asia to subsidiaries of the
Company, amounting to approximately HK$57.8 million
together with interest and costs. Delco alleged that it
acquired the assets and liabilities of Delco Asia in 2011.
Delco Asia was dissolved by deregistration in 2012. Each
of Mr. Fang and HWH undertook to the Company to
indemnify and hold the Company harmless on demand
against all losses arising out of, inter alia, this claim in
accordance with the terms of a letter of indemnity signed
by Mr. Fang and HWH in favour of the Company on 17
December 2015 (the “Indemnity”).

The court case is still in progress. The directors of the
Company, after taking legal advice from its legal advisers
and in review of the Indemnity, are of the opinion that it
is not probable that an outflow of resources embodying
economic benefits will be required to settle this claim.
Accordingly, no provision of this claim has been made.

The Company and Chiho-Tiande (HK) Limited (“CTHK"), a
wholly-owned subsidiary of the Company, are two of the
defendants to another legal claim by Delco regarding an
alleged breach of a letter of undertaking in relation to a
convertible bond issued by the Company and subscribed for
by Delco. Delco further claimed against CTHK for a sum of
US$1.0 million, allegedly advanced by Delco Asia to CTHK.
Delco further claimed interests, costs and further or other
relief of approximately HK$6.3 million.

The court case is still in progress. The directors of the
Company, after taking legal advice from its legal advisers,
are of the opinion that it is not probable that an outflow of
resources embodying economic benefits will be required to
settle this claim. Accordingly, no provision of this claim has
been made.

Interim Report 2019
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Notes to the Condensed Consolidated Financial Information

CONTINGENCIES (continued)

(0 As at 30 June 2019, the Group has contingent liabilities
of approximately HK$25.0 million (31 December 2018:
HK$27.4 million) which consists of non-financial guarantee
in favour of investee entities.

CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKFRS 16 on
the Group's condensed consolidated financial information and
also discloses the new accounting policies that have been applied
from 1 January 2019 (Note 22(c)), where they are different to
those applied in prior periods.

The Group has adopted HKFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments arising
from the new leasing rules are therefore recognised in the
opening balance sheet on 1 January 2019.

(@) Adjustments recognised on adoption of HKFRS
16

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using
rate ranging from 0.2% to 5.7% as at 1 January 2019
(date of initial application).

For leases previously classified as ‘finance leases’, the Group
recognised the carrying amounts of these leased assets
and lease liabilities immediately before transition as the
carrying amounts of the right-of-use assets and the lease
liabilities at 1 January 2019 (date of initial application). The
measurement principles of HKFRS 16 are only applied after
that date.
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ElRiFEUTS &5t

2 B F (R)

22 CHANGES IN ACCOUNTING POLICIES 22 &3
(continued)
(a) Adjustments recognised on adoption of HKFRS (a) BB BIBREERL165ME
16 (continued) BERNFEE (F)
The table below shows the reconciliation of operating lease TRBARNRZZE-NF+H
commitments and finance lease liabilities disclosed as at 31 =+t HABRBENKEHERER
December 2018 to the lease liabilities recognised as at 1 MEHERFHER - —NF—
January 2019: A—HERANEEEENHER:
At 1 January
2019
= 7j-|~1£'£
—HA—H
HK$M
BEAT
Operating lease commitments disclosed RZE-—NFE+_HA=+—8H
as at 31 December 2018 R & TH E AR 181.4
Discounted using the lessee’s incremental FERAARBARERERB BN
borrowing rate at the date of S ERAKEEE
initial application 140.2
Finance lease liabilities recognised as at RZE—-—NFE+_HA=+—H
31 December 2018 ERANMEEESE 438.8
Less: short-term leases and low-value B IREREERBAIH
leases recognised on a straight-line EHHAEREKEEHEE
basis as expense (18.9)
Add: adjustments as a result of a different R RS IEEERED
treatment of extension and TREEFEEHRNAR
termination options 12.7
Lease liabilities as at 1 January 2019 —hWF-A—HBNHEEAR 572.8
Of which are: Hep
Current lease liabilities mBEEEE 165.2
Non-current lease liabilities FnBHEaR 407.6
572.8
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Notes to the Condensed Consolidated Financial Information

22 CHANGES IN ACCOUNTING POLICIES
(continued)

(@) Adjustments recognised on adoption of HKFRS
16 (continued)

The associated right-of-use assets were measured at the
amount equal to the lease liability, adjusted by the amount
of any prepaid or accrued lease payments relating to that
lease recognised in the balance sheet as at 31 December
2018. There were no onerous lease contracts that would
have required an adjustment to the right-of-use assets at
the date of initial application.

The recognised right-of-use assets relate to the following
types of assets:

ARG UTS &Rt

SHEE I BE (B)

() HAFBUBEREERFE16576
BRNAE (&)
HEACREEERESNEER
BENEEAE TER TN
Fr-A=t—RAEBEARFER
TR S E AR e 1R
NEEFEHENREERE -
BERAEREHYENEREEE
EARHBNEEEHESL -

BERNTEERILNCHERER
REE:

At 30 June At 1 January

2019 2019

R=Z-h& RZT—NEF

~A=1+H —H—H

HKSM HK$M

BEER BEAT

Land and land use rights i R i A 381.7 387.9
Property, plant and equipment EN L 683.7 573.6
Intangible assets B EE 0.4 0.4
1,065.8 961.9
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(%)

22 CHANGES IN ACCOUNTING POLICIES 22 FEERZE
(continued)
(a) Adjustments recognised on adoption of HKFRS () FAEBHBREERE165E
16 (continued) RN AE (&)
Condensed consolidated balance sheet (extract) HRGEEEAER (Fi)

TER B 95 BB R B R 0
B mus TR AHE TS

The following table summaries the adjustments recognised
for each individual line item. Line items that were not

68 Chiho Environmental Group Limited

affected by the changes have not been included. HIEH °
31 December Effect of 1 January
2018 HKFRS 16 2019
—E-N\F BARUERS
+=A ERE165% “E-hE
Sr=1g HE g —A—H
HK$M HK$M HK$M
BEAT BEBTT BEEATT
Non-current assets FREBEE
Property, plant and equipment EN B 3,603.5 (439.9) 3,163.6
Leasehold land and land use rights AE T L fF AR 387.9 (387.9) =
Right-of-use assets CREEE - 961.9 961.9
Current assets REBEE
Trade, bills and other receivables B9 REREMERTIE 1,882.1 (0.1) 1,882.0
Non-current liabilities *¥RBEE
Borrowing & 2,429.1 (302.3) 2,126.8
Lease liabilities MEEE - 407.6 407.6
Current liabilities i B=R
Borrowing B 1,358.5 (136.5) 1,222.0
Lease liabilities HE&RE = 165.2 165.2
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22 CHANGES IN ACCOUNTING POLICIES
(continued)

(a)

(b)

22 TR &

ARG UTS &Rt

(%&)

Adjustments recognised on adoption of HKFRS (a) ERABBUEIREERIE 1655
16 (continued) BRNFE ()
There was no material impact on the earnings per share PR E B B R S R 1655
and the segment profits for the six months ended 30 June WEHSBE_T—NF A=
2019 as a result of the adoption of HKFRS 16 while the HIENE A EREF &5 5
segment assets as at 30 June 2019 increased as follows: MEEERNEAZE MR-Z
—NEANA=THNDEEE
maT
Increase in
segment assets
2 EEEE M
HK$M
BEAT
Asia M 2.0
Europe BOM 114.1
North America JEEM 9.1
125.2
Practical expedients applied (b) ERANEREERZE

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

reliance on previous assessments on whether leases
are onerous;

the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January
2019 as short-term leases;

the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date of
initial application, and

the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

EaRREBERAH

REREABRBHBEHRE? &Q'JH’
16505 REBE ERH A TN EE
RIFF A ERER 5 A

o HABAERBUSEHOERE
AAERRA—MRE:

s  KEEMHEESLTEER
[EEREE

. RZE—NF—A—BH&
TSR T R 12{8 A K&
EHEEARBAHEE ARE
3 5

s RERERBHIIKRMSG
BERA AGTEERESR
=R

s  WAHNEISTHHKRILEE

R AEASER AN
EEEE -
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22 CHANGES IN ACCOUNTING POLICIES
(continued)

(b)

(c)

70 Chiho Environmental Group Limited

Practical expedients applied (continued)

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date, the Group relied on its assessment made
applying HKAS 17 and HK(FRIC) 4 ‘Determining whether
an Arrangement contains a Lease’.

Accounting policies applied from 1 January
2019

The Group leases various land and land use right, intangible
assets, property, plant and equipment. Rental contracts are
typically made for fixed periods of 2 to 6 years but may
have extension options. Lease terms are negotiated on an
individual basis and contain a wide range of different terms
and conditions. The lease agreements do not impose any
covenants, but leased assets may not be used as security for
borrowing purposes.

Until the 2018 financial year, leases were classified as
either finance or operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) were charged to profit or loss on a straight-line basis
over the period of the lease.

From 1 January 2019, leases are recognised as a right-
of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.
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Noteg to the Condensed Consolidated Financial Information
-l ElRZR & Bl i &) Bt 5

22 CHANGES IN ACCOUNTING POLICIES 22 BEHBEZEE (E)
(continued)
(c) Accounting policies applied from 1 January (0 B=F-hS—F—HEBRER
2019 (continued) WEBE (&)
Assets and liabilities arising from a lease are initially HEEENEERBEVFUR
measured on a present value basis. Lease liabilities include BETHE-HEEEREUT
the net present value of the following lease payments: THERREFIRE:
e fixed payments (including in-substance fixed . BENR (2EEEEEN
payments), less any lease incentives receivable; R R AT FE R TR E B
e variable lease payment that are based on an index or . ERIEEE R Rm a2 EE
a rate; E
e amounts expected to be payable by the lessee under . FIsREEBER T8 AMEATE
residual value guarantees; HA P& 5RIR
e the exercise price of a purchase option if the lessee is . FEEREMITEER (AT
reasonably certain to exercise that option; and AB BT EITEZIAEE
) K&
. payments of penalties for terminating the lease, if the . SR IEFRERM IR (MR
lease term reflects the lessee exercising that option. E R AR ATT(EZ I8

BERKIERL)

The lease payments are discounted using the interest rate HENFEKAREMRE S/ FI=
implicit in the lease. If that rate cannot be determined, the T LABGIR o fis EESEEE TE 5% A K - )
lessee’s incremental borrowing rate is used, being the rate {5 A2 AE A BV 45 2 18 5OR 2 - B
that the lessee would have to pay to borrow the funds A AT S PUE R AR B9 2L
necessary to obtain an asset of similar value in a similar KEREHEAEGHEUEESR
economic environment with similar terms and conditions. EFTHE S TN ESZ THF = -

EEBEREEARAT —E-NFHHRE 71
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22 CHANGES IN ACCOUNTING POLICIES
(continued)

(c)

(d)

72  Chiho Environmental Group Limited

Accounting policies applied from 1 January
2019 (continued)

Right-of-use assets are measured at cost comprising the
following:

. the amount of the initial measurement of lease

liability;

o any lease payments made at or before the
commencement date less any lease incentives
received;

o any initial direct costs; and

° restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases
with a lease term of 12 months or less. Low-value assets
mainly comprise IT-equipment and small items of office
furniture.

Judgements in determining the lease term

In determining the lease term, management considers
all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a
termination option. Extension options (or not periods after
termination options) are only included in the lease term
if the lease is reasonably certain to be extended (or not
terminated). The assessment is reviewed when a significant
event or a significant change in circumstances occurs which
affects this assessment and that is within the control of the
lease.
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The Hongkong and Shanghai Banking Corporation Limited

Bank of China

Agricultural Bank of China

Shanghai Pudong Development Bank
KeyBank National Association
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REGISTERED OFFICE IN CAYMAN ISLANDS

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

REGISTERED OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

48 Wang Lok Street

Yuen Long Industrial Estate
Hong Kong

GROUP HEADQUARTERS

23/F, Infinitus Plaza
199 Des Voeux Road Central
Hong Kong

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 8, Baijin Road

Taizhou Renewable Metal Resources Industry Base
Lugiao, Taizhou

Zhejiang

The PRC

HEADQUARTERS IN EUROPE

Berndt-Ulrich-Scholz-Str.1
73457 Essingen
Germany

HEADQUARTERS IN NORTH AMERICA

2144 W. McDowell Road
Phoenix, AZ 85004
USA 85009

*  For business addresses of other principal operational bases of the Group, please refer to

the Company’s website.
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Corporate Information
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HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman

KY1-1111, Cayman Islands

WEBSITE

www.chihogroup.com

STOCK CODE
Hong Kong Stock Exchange 976
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CHIHO ENVIRONMENTAL GROUP LIMITED
EeRREEERAF

48 Wang Lok Street,
Yuen Long Industrial Estate, Hong Kong

EHITTBA T WP LEHT485R

Tel EB5E: (852) 2587 7700 / (852) 2589 3500

Fax {5 E: (852) 2587 7799
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